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General Conditions of the Contract for Construction

Public and Indian Housing Programs

Conduct of Work

1. Definitions

(a) “Architect” means the person or other entity engaged by the
PHA/IHA to perform architectural, engineering, design, and
other servicesrelated to thework asprovided for in the contract.
When a PHA/IHA uses an engineer to act in this capacity, the
terms “architect” and “engineer” shall be synonymous. The
Architect shall serve as a technical representative of the Con-
tracting Officer. The Architect’s authority is as set forth
elsewhere in this contract.

(b) “Contract” means the contract entered into between the PHA/
IHA and the Contractor. It includes the forms of Bid, the Bid
Bond, the Performance and Payment Bond or Bonds or other
assurance of completion, the Certifications, Representations,
and Other Statements of Bidders (form HUD-5369-A), these
General Conditionsof the Contract for Construction (formHUD-
5370), the applicable wage rate determinations from either the
U.S. Department of Labor or HUD, any special conditions
included el sewherein the contract, the specifications, and draw-

ings. Itincludes all formal changes to any of those documents
by addendum, change order, or other modification.

(c) “Contracting Officer” means the person del egated the author-
ity by the PHA/IHA to enter into, administer, and/or terminate
this contract and designated as such in writing to the Contractor.
The term includes any successor Contracting Officer and any
duly authorized representative of the Contracting Officer also
designated inwriting. The Contracting Officer shall be deemed
the authorized agent of the PHA/IHA in all dealings with the
Contractor.

(d) “Contractor” meansthe person or other entity entering into the
contract with the PHA/IHA to perform all of the work required
under the contract.

(e) “Drawings’ meansthe drawings enumerated in the schedul e of
drawings contained in the Specifications and asdescribed in the
contract clause entitled Specificationsand Drawingsfor Con-
struction herein.

(f) “HUD” meansthe United States of Americaacting through the
Department of Housing and Urban Development including the
Secretary, or any other person designated to act on its behalf.
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HUD has agreed, subject to the provisions of an Annual Contri-
butions Contract (ACC), to provide financial assistance to the
PHA/IHA, whichincludesassistancein financing thework to be
performed under this contract. As defined elsewhere in these
General Conditions or the contract documents, the determina-
tion of HUD may be required to authorize changes in the work
or for release of funds to the PHA/IHA for payment to the
Contractor. Notwithstanding HUD’ s role, nothing in this con-
tract shall be construed to create any contractual relationship
between the Contractor and HUD.

(g) “Project” means the entire project, whether construction or
rehabilitation, the work for which isprovided for inwholeor in
part under this contract.

(h) “PHA/IHA™ meansthe Public Housing Agency or Indian Hous-
ing Authority organized under applicable state or tribal law
which is a party to this contract.

(i) “Specifications’ meansthe written description of the technical
requirementsfor construction and includes the criteriaand tests
for determining whether the requirements are met.

() “Work” means materials, workmanship, and manufacture and
fabrication of components.

2. Contractor's Responsibility for Work

(a) TheContractor shall furnishall necessary labor, materials, tools,
equipment, and transportation necessary for performance of the
work. TheContractor shall alsofurnishall necessary water, heat,
light, and power not made available to the Contractor by the
PHA/IHA pursuant to the clause entitled Availability and Use
of Utility Services herein.

(b) The Contractor shall perform on the site, and with its own
organization, work equivalentto at least[ ] (12 percent unless
otherwiseindicated) of thetotal amount of work to be performed
under the order. This percentage may be reduced by a supple-
mental agreement to this order if, during performing the work,
the Contractor requests a reduction and the Contracting Officer
determines that the reduction would be to the advantage of the
PHA/IHA.

(c) At al times during performance of this contract and until the
work is completed and accepted, the Contractor shall directly
superintend the work or assign and have on the work site a
competent superintendent who is satisfactory to the Contracting
Officer and has authority to act for the Contractor.

(d) TheContractor shall beresponsiblefor all damagesto personsor
property that occur as a result of the Contractor’'s fault or
negligence, and shall take proper safety and health precautions
to protect the work, the workers, the public, and the property of
others. The Contractor shall hold and save the PHA/IHA, its
officersand agents, freeand harmlessfromliability of any nature
occasioned by the Contractor’s performance. The Contractor
shall also be responsible for all materials delivered and work
performed until completion and acceptance of the entire work,
except for any completed unit of work which may have been
accepted under the contract.

(e) The Contractor shall lay out the work from base linesand bench
marksindicated on the drawings and be responsiblefor al lines,
levels, and measurements of all work executed under the con-
tract. The Contractor shall verify the figures before laying out
thework andwill be held responsiblefor any error resulting from
its failure to do so.

(f) TheContractor shall confineall operations (including storage of
materials) on PHA/IHA premises to areas authorized or ap-
proved by the Contracting Officer.

(g) The Contractor shall at al times keep the work area, including
storageareas, freefrom accumul ations of wastematerials. After
completing thework and before final inspection, the Contractor
shall (1) remove from the premises all scaffolding, equipment,
tools, and material s (including rejected material s) that arenot the
property of the PHA/IHA and all rubbish caused by itswork; (2)
leave the work area in a clean, neat, and orderly condition
satisfactory to the Contracting Officer; (3) perform all specified
tests; and, (4) deliver theinstallation in complete and operating
condition.

(h) TheContractor’ sresponsibility will terminatewhen all work has
been completed, the final inspection made, and the work ac-
cepted by the Contracting Officer. The Contractor will then be
released from further obligation except as required by the
warranties specified elsewhere in the contract.

3. Architect's Duties, Responsibilities, and Authority

(a) The Architect for this contract, and any successor, shall be
designated in writing by the Contracting Officer.

(b) The Architect shall serve asthe Contracting Officer’ stechnical
representative with respect to architectural, engineering, and
design mattersrelated to thework performed under the contract.
The Architect may provide direction on contract performance.
Such direction shall be within the scope of the contract and may
not beof anaturewhich: (1) institutesadditional work outsidethe
scope of the contract; (2) constitutes a change as defined in the
Changesclause herein; (3) causesan increase or decreasein the
cost of the contract; (4) alters the Construction Progress Sched-
ule; or (5) changes any of the other express terms or conditions
of the contract.

(c) TheArchitect’ sdutiesand responsibilitiesmay include but shall
not be limited to:

(1) Making periodicvisitstothework site, and onthebasisof his/
her on-site inspections, issuing written reports to the PHA/
IHA which shall include all observed deficiencies. The
Architect shall fileacopy of thereport with the Contractor’s
designated representative at the site;

(2) Making modifications in drawings and technical specifica-
tionsand assisting the Contracting Officer in the preparation
of change orders and other contract modifications for issu-
ance by the Contracting Officer;

(3) Reviewing and making recommendationswithrespect to-(i)
the Contractor’s construction progress schedules; (ii) the
Contractor’s shop and detailed drawings; (iii) the machin-
ery, mechanical and other equipment and materials or other
articles proposed for use by the Contractor; and, (iv) the
Contractor’s price breakdown and progress payment esti-
mates; and,

(4) Assistingininspections, signing Certificates of Completion,
and making recommendations with respect to acceptance of
work completed under the contract.

4. Other Contracts

ThePHA/IHA may undertakeor award other contractsfor additional
work at or near the site of the work under this contract. The
Contractor shall fully cooperate with the other contractors and with
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PHA/IHA employees and shall carefully adapt scheduling and
performing the work under this contract to accommodate the addi-
tional work, heeding any direction that may be provided by the
Contracting Officer. The Contractor shall not commit or permit any
act that will interfere with the performance of work by any other
contractor or by PHA/IHA employees.

Construction Requirements

5. Preconstruction Conference and Notice to Proceed

(a) Within ten calendar days of contract execution, and prior to the
commencement of work, the Contractor shall attend a precon-
struction conference with representatives of the PHA/IHA, its
Architect, and other interested parties convened by the PHA/
IHA. Theconferencewill serveto acquaint the participantswith
the general plan of the construction operation and all other
requirements of the contract. The PHA/IHA will provide the
Contractor with the date, time, and place of the conference.

(b) Thecontractor shall beginwork upon receipt of awritten Notice
to Proceed from the Contracting Officer or designee. The
Contractor shall not begin work prior to receiving such notice.

6. Construction Progress Schedule

(a) TheContractor shall, withinfive daysafter thework commences
on the contract or another period of time determined by the
Contracting Officer, prepare and submit to the Contracting
Officer for approval three copies of a practicable schedule
showing the order in which the Contractor proposes to perform
the work, and the dates on which the Contractor contemplates
starting and compl eting the several salient features of the work
(including acquiring labor, materials, and equipment). The
schedule shall beintheform of aprogresschart of suitable scale
to indicate appropriately the percentage of work scheduled for
completionby any givendateduringtheperiod. If theContractor
fails to submit a schedule within the time prescribed, the
Contracting Officer may withhold approval of progress pay-
ments or take other remedies under the contract until the Con-
tractor submits the required schedule.

(b) The Contractor shall enter the actual progress on the chart as
required by the Contracting Officer, and immediately deliver
threecopiesof theannotated scheduleto the Contracting Officer.
If the Contracting Officer determines, upon the basis of inspec-
tion conducted pursuant to the clause entitled I nspection and
Acceptance of Construction, herein that the Contractor is not
meeting the approved schedule, the Contractor shall take steps
necessary to improve its progress, including those that may be
required by the Contracting Officer, without additional cost to
thePHA/IHA. Inthiscircumstance, the Contracting Officer may
requirethe Contractor to increase the number of shifts, overtime
operations, days of work, and/or the amount of construction
plant, and to submit for approval any supplementary schedul e or
schedulesin chart form asthe Contracting Officer deems neces-
sary to demonstrate how the approved rate of progress will be
regained.

(c) Failureof the Contractor to comply with the requirements of the
Contracting Officer under this clause shall be grounds for a
determination by the Contracting Officer that the Contractor is
not prosecuting the work with sufficient diligence to ensure

completion within the time specified in the Contract. Upon
making this determination, the Contracting Officer may termi-
nate the Contractor’s right to proceed with the work, or any
separablepart of it, in accordancewith the Default clauseof this
contract.

7. Site Investigation and Conditions Affecting the Work

(a) The Contractor acknowledgesthat it has taken steps reasonably
necessary to ascertain the nature and location of the work, and
that it has investigated and satisfied itself as to the general and
local conditionswhich can affect the work or its cost, including
but not limited to, (1) conditions bearing upon transportation,
disposal, handling, and storage of materials; (2) the avail ability
of labor, water, electric power, and roads; (3) uncertainties of
weather, river stages, tides, or similar physical conditions at the
site; (4) the conformation and conditions of the ground; and (5)
the character of equipment and facilities needed preliminary to
and during work performance. The Contractor also acknow!-
edges that it has satisfied itself as to the character, quality, and
quantity of surface and subsurface materials or obstacles to be
encountered insofar as this information is reasonably
ascertainablefrom aninspection of thesite, including all explor-
atory work done by the PHA/IHA, aswell asfrom the drawings
and specificationsmadeapart of thiscontract. Any failureof the
Contractor to take the actions described and acknowledged in
thisparagraphwill not relievethe Contractor from responsibility
for estimating properly the difficulty and cost of successfully
performing the work, or for proceeding to successfully perform
the work without additional expense to the PHA/IHA.

(b) The PHA/IHA assumes no responsibility for any conclusions or
interpretations made by the Contractor based on theinformation
madeavailableby thePHA/IHA. Nor doesthePHA/IHA assume
responsibility for any understanding reached or representation
made concerning conditionswhich can affect thework by any of
itsofficers or agents before the execution of thiscontract, unless
that understanding or representation is expressly stated in this
contract.

8. Differing Site Conditions

(a) The Contractor shall promptly, and before the conditions are
disturbed, give awritten notice to the Contracting Officer of (1)
subsurface or latent physical conditions at the site which differ
materially from thoseindicated in this contract, or (2) unknown
physical conditions at the site(s), of an unusual nature, which
differ materially from those ordinarily encountered and gener-
ally recognized asinhering in work of the character provided for
in the contract.

(b) The Contracting Officer shall investigate the site conditions
promptly after receiving the notice. Work shall not proceed at
the affected site, except at the Contractor’'s risk, until the
Contracting Officer has provided written instructions to the
Contractor. If theconditionsdo materially so differ and causean
increase or decrease in the Contractor’s cost of, or the time
requiredfor, performing any part of thework under thiscontract,
whether or not changed asaresult of the conditions, the Contrac-
tor shall file aclaim in writing to the PHA/IHA within ten days
after receipt of such instructions and, in any event, before
proceeding with the work. An equitable adjustment in the
contract price, thedelivery schedul e, or both shall bemade under
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this clause and the contract modified in writing accordingly.

(c) No request by the Contractor for an equitable adjustment to the
contract under thisclause shall beallowed, unlessthe Contractor
has given the written notice required; provided, that the time
prescribedin (@) abovefor giving written noticemay beextended
by the Contracting Officer.

(d) No request by the Contractor for an equitable adjustment to the
contract for differing site conditions shall be allowed if made
after final payment under this contract. ()]

9. Specifications and Drawings for Construction

(a) TheContractor shall keep onthework siteacopy of thedrawings
and specifications and shall at all times give the Contracting
Officer accessthereto. Anything mentionedinthespecifications
and not shown onthedrawings, or shown onthedrawingsand not
mentionedinthespecifications, shall beof likeeffect asif shown
or mentionedinboth. Incaseof differencebetweendrawingsand  (9)
specifications, the specifications shall govern. In case of dis-
crepancy inthefigures, in the drawings, or in the specifications,
the matter shall be promptly submitted to the Contracting
Officer, who shall promptly make a determination in writing.

Any adjustment by the Contractor without such adetermination
shall be at its own risk and expense. The Contracting Officer
shall furnish from timeto time such detailed drawings and other
information as considered necessary, unlessotherwiseprovided.  (h)

(b) Wherever in the specifications or upon the drawings the words
“directed”, “required”, “ordered”, “designated”, “prescribed”,
or words of likeimport are used, it shall be understood that the
“direction”, “requirement”, “order”, “designation”, or “pre-
scription”, of the Contracting Officer isintended and similarly
thewords*“ approved”, “ acceptable”, “ satisfactory”, or words of
like import shall mean “approved by”, or “acceptable to”, or
“satisfactory to” the Contracting Officer, unless otherwise ex-
pressly stated.

(c) Where “as shown”, “as indicated”, “as detailed”, or words of
similar import are used, it shall be understood that thereference (i)
ismadeto the drawingsaccompanying thiscontract unlessstated
otherwise. Theword “provided” as used herein shall be under-
stoodtomean“ providecompleteinplace”, thatis“ furnished and
installed”.

(d) “ Shopdrawings’ meansdrawings, submittedtothePHA/IHA by 10.

the Contractor, subcontractor, or any lower tier subcontractor, @
showing in detail (1) the proposed fabrication and assembly of
structural elements and (2) the installation (i.e., form, fit, and
attachment details) of materials of equipment. It includes
drawings, diagrams, layouts, schematics, descriptive literature,

drawings and if not approved as submitted shall indicate the
PHA/IHA’s reasons therefor. Any work done before such
approval shall be at the Contractor’s risk. Approval by the
Contracting Officer shall not relievethe Contractor fromrespon-
sibility for any errors or omissions in such drawings, nor from
responsibility for complying with the requirements of this con-
tract, except with respect to variations described and approved
in accordance with (f) below.

If shop drawingsshow variationsfromthe contract requirements,
the Contractor shall describe such variationsinwriting, separate
from the drawings, at the time of submission. If the Architect
approvesany suchvariation and the Contracting Officer concurs,
the Contracting Officer shall issue an appropriate modification
to the contract, except that, if the variation is minor or does not
involveachangein priceor intime of performance, amodifica-
tion need not be issued.

It shall be the responsibility of the Contractor to make timely
requests of the PHA/IHA for such large scale and full size
drawings, color schemes, and other additional information, not
already in hispossession, which shall berequiredinthe planning
and production of thework. Such requests may be submitted as
the need arises, but each such request shall befiledinampletime
to permit appropriate action to be taken by all parties involved
so asto avoid delay.

The Contractor shall submit to the Contracting Officer for
approval four copies (unless otherwise indicated) of al shop
drawings as caled for under the various headings of these
specifications. Three sets (unless otherwise indicated) of all
shop drawings, will beretained by the PHA/IHA and one set will
be returned to the Contractor. As required by the Contracting
Officer, the Contractor, upon completing the work under this
contract, shall furnish a complete set of all shop drawings as
finally approved. These drawings shall show all changes and
revisions made up to the time the work is completed and
accepted.

This clause shall be included in al subcontracts at any tier. It
shall betheresponsibility of the Contractor to ensurethat all shop
drawings prepared by subcontractors are submitted to the Con-
tracting Officer.

As-Built Drawings

“As-built drawings,” as used in this clause, means drawings
submitted by the Contractor or subcontractor at any tier to show
the construction of a particular structure or work as actually
completed under the contract. “As-built drawings’ shall be
synonymous with “Record drawings.”

illustrations, schedules, performance and test data, and similar ~ (b) As required by the Contracting Officer, the Contractor shall

material sfurnished by the Contractor to explainin detail specific
portionsof thework required by thecontract. ThePHA/IHA may
duplicate, use, and disclose in any manner and for any purpose
shop drawings delivered under this contract.

(e) If this contract requires shop drawings, the Contractor shall
coordinate al such drawings, and review them for accuracy,
completeness, and compliance with other contract requirements
and shall indicate its approval thereon as evidence of such
coordination and review. Shop drawings submitted to the  (¢)
Contracting Officer without evidence of the Contractor’s ap-
proval may be returned for resubmission. The Contracting
Officer will indicate an approval or disapproval of the shop

provide the Contracting Officer accurate information to be used
in the preparation of permanent as-built drawings. For this
purpose, the Contractor shall record on one set of contract
drawingsall changesfromtheinstallationsoriginally indicated,
and record final locations of underground lines by depth from
finish grade and by accurate horizontal offset distances to
permanent surface improvements such as buildings, curbs, or
edges of walks.

This clause shall be included in all subcontracts at any tier. It
shall bethe responsibility of the Contractor to ensurethat all as-
built drawings prepared by subcontractors are submitted to the
Contracting Officer.
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11. Material and Workmanship
(a) All equipment, material, and articles furnished under this con-

tract shall be new and of the most suitable grade for the purpose
intended, unlessotherwise specifically provided in thiscontract.
References in the contract to equipment, material, articles, or
patented processes by trade name, make, or catalog number,
shall be regarded as establishing a standard of quality and shall
not be construed as limiting competition. The Contractor may,
atitsoption, useany equipment, material, article, or processthat,
in the judgment of, and as approved by the Contracting Officer,
is equal to that named in the specifications, unless otherwise
specifically provided in this contract.

The Contractor will assume all costs of re-testing materials
which fail to meet contract requirements and/or testing
materials offered in substitution for those found deficient.

(6) After approval, sampleswill bekept intheProject officeuntil
completion of work. They may be built into the work after
asubstantial quantity of the material sthey represent hasbeen
built in and accepted.

(c) Prohibitionagainst use of |ead-based paint. The Contractor shall

comply with the prohibition against the use of |ead-based paint
containedinthe Lead-Based Paint Poisoning Prevention Act (42
U.S.C. 4821-4846) as implemented by 24 CFR Part 35.

12. Permits and Codes
(a) The Contractor shall give all notices and comply with all

(b) Approval of equipment and materials.
(1) The Contractor shall obtain the Contracting Officer's ap-

proval of themachinery and mechani cal and other equi pment
tobeincorporated into thework. When requesting approval,
the Contractor shall furnish to the Contracting Officer the
name of the manufacturer, the model number, and other
information concerning the performance, capacity, nature,
and rating of the machinery and mechanical and other
equipment. When required by this contract or by the Con-
tracting Officer, the Contractor shall also obtain the Con-
tracting Officer’s approval of the material or articles which
the Contractor contemplates incorporating into the work.
When requesting approval, the Contractor shall provide full
information concerning the material or articles. Machinery,
equipment, material, and articles that do not have the re-
quired approva shall be installed or used at the risk of
subsequent rejection.

(2) When required by the specifications or the Contracting
Officer, the Contractor shall submit appropriately marked
samples (and certificatesrelated to them) for approval at the
Contractor’ sexpense, with all shipping chargesprepaid. The
Contractor shall label, or otherwise properly mark on the
container, the material or product represented, its place of
origin, the name of the producer, the Contractor’ sname, and
the identification of the construction project for which the
material or product isintended to be used.

(3) Certificates shall be submitted in triplicate, describing each
sample submitted for approval and certifying that the mate-
rial, equipment or accessory complieswith contract require-
ments. The certificates shall include the name and brand of
the product, name of manufacturer, and the location where
produced.

(4) Approval of a sample shall not constitute a waiver of the
PHA/IHA right to demand full compliance with contract
requirements. Material's, equipment and accessories may be
rejected for cause even though sampl es have been approved.

(5) Wherever materials are required to comply with recognized
standards or specifications, such specifications shall be
accepted as establishing the technical qualities and testing
methods, but shall not govern the number of testsrequired to
be made nor modify other contract requirements. The
Contracting Officer may require laboratory test reports on
itemssubmittedfor approval or may approvematerialsonthe
basis of data submitted in certificates with samples. Check
tests will be made on materials delivered for use only as
frequently as the Contracting Officer determines necessary
to insure compliance of materials with the specifications.

applicable laws, ordinances, codes, rules and regulations. Not-
withstanding the requirement of the Contractor to comply with
thedrawingsand specificationsinthecontract, all work installed
shall comply with all applicable codes and regulations as
amended by any waivers. Before installing the work, the
Contractor shall examinethedrawingsand the specificationsfor
compliancewith applicablecodesand regulationsbearing onthe
work and shall immediately report any discrepancy it may
discover to the Contracting Officer. Where the requirements of
the drawings and specifications fail to comply with the appli-
cable code or regulation, the Contracting Officer shall modify
the contract by change order pursuant to the clause entitled
Changes herein to conform to the code or regulation.

(b) The Contractor shall secure and pay for all permits, fees, and

licensesnecessary for the proper execution and completion of the
work. Wherethe PHA/IHA can arrangefor theissuance of all or
part of these permits, fees and licenses, without cost to the
Contractor, the contract amount shall be reduced accordingly.

13. Health, Safety, and Accident Prevention
(a) In performing this contract, the Contractor shall:

(1) Ensurethat no laborer or mechanic shall berequired to work
in surroundings or under working conditions which are
unsanitary, hazardous, or dangerous to his’her health and/or
safety as determined under construction safety and health
standards promulgated by the Secretary of Labor by regula-
tion;

(2) Protect the lives, health, and safety of other persons;

(3) Prevent damage to property, materials, supplies, and equip-
ment; and,

(4) Avoid work interruptions.

(b) For these purposes, the Contractor shall:

(1) Comply with regulations and standards i ssued by the Secre-
tary of Labor at 29 CFR Part 1926. Failure to comply may
result in imposition of sanctions pursuant to the Contract
Work Hoursand Saf ety StandardsAct (Public Law 91-54, 83
Stat. 96), 40 U.S.C. 327 et seq.; and,

(2) Include the terms of this clause in every subcontract so that
such terms will be binding on each subcontractor.

(c) The Contractor shall maintain an accurate record of exposure

data on all accidents incident to work performed under this
contract resulting in death, traumatic injury, occupationa dis-
ease, or damage to property, materials, supplies, or equipment,
and shall report thisdatain the manner prescribed by 29 CFR Part
1904.

Page 5 of 20

form HUD-5370 (3/97)
ref Handbooks 7417.1 & 7485.1



(d) The Contracting Officer shall notify the Contractor of any
noncompliance with these requirements and of the corrective
action required. This notice, when delivered to the Contractor
or the Contractor’ srepresentative at the site of thework, shall be
deemed sufficient notice of the noncompliance and corrective
actionrequired. After receiving the notice, the Contractor shall
immediately take corrective action. If the Contractor fails or
refuses to take corrective action promptly, the Contracting
Officer may issue an order stopping all or part of the work until
satisfactory corrective action has been taken. The Contractor
shall not base any claim or request for equitable adjustment for
additional time or money on any stop order issued under these
circumstances.

(e) The Contractor shall be responsible for its subcontractors
compliance with the provisions of this clause. The Contractor
shall take such action with respect to any subcontract asthe PHA/
IHA, the Secretary of Housing and Urban Development, or the
Secretary of Labor shall direct as a means of enforcing such
provisions.

14. Temporary Heating

The Contractor shall provide and pay for temporary heating, cover-
ing, and enclosures necessary to properly protect all work and
material sagainst damage by dampnessand cold, to dry out thework,
andto facilitate the completion of thework. Any permanent heating
equipment used shall beturned over tothe PHA/IHA inthecondition
and at the time required by the specifications.

15. Availability and Use of Utility Services

(a) The PHA/IHA shall make all reasonably required amounts of
utilities available to the Contractor from existing outlets and
supplies, asspecifiedinthe contract. Unlessotherwise provided
inthecontract, theamount of each utility service consumed shall
be charged to or paid for by the Contractor at prevailing rates
charged to the PHA/IHA or, where the utility is produced by the
PHA/IHA, at reasonable rates determined by the Contracting
Officer. The Contractor shall carefully conserve any utilities
furnished without charge.

(b) TheContractor, at itsexpenseand in amanner satisfactory tothe
Contracting Officer, shall install and maintain all necessary
temporary connections and distribution lines, and all meters
required to measure the amount of each utility used for the
purpose of determining charges. Before final acceptance of the
work by the PHA/IHA, the Contractor shall remove al the
temporary connections, distribution lines, meters, and associ-
ated paraphernalia.

16. Protection of Existing Vegetation, Structures, Equipment,

Utilities, and Improvements

(a) The Contractor shall preserve and protect all structures, equip-
ment, and vegetation (such as trees, shrubs, and grass) on or
adjacent to thework site, which are not to be removed under this
contract, and which do not unreasonably interfere with the work
required under this contract.

(b) TheContractor shall only removetreeswhen specifically author-
ized to do so, and shall avoid damaging vegetation that will
remain in place. If any limbs or branches of trees are broken
during performance of this contract, or by the carel ess operation
of equipment, or by workmen, the Contractor shall trim those

limbs or branches with a clean cut and paint the cut with atree-
pruning compound as directed by the Contracting Officer.

(c) The Contractor shall protect from damage all existing improve-
mentsand utilities (1) at or near thework siteand (2) on adjacent
property of athird party, thelocations of which are made known
to or should be known by the Contractor. Prior to disturbing the
ground at the construction site, the Contractor shall ensure that
all underground utility lines are clearly marked.

(d) The Contractor shall shore up, brace, underpin, secure, and
protect as necessary all foundations and other parts of existing
structures adjacent to, adjoining, and in the vicinity of the site,
which may be affected by the excavations or other operations
connected with the construction of the project.

(e) Any equipment temporarily removed as a result of work under
thiscontract shall beprotected, cleaned, and replacedinthesame
condition as at the time of award of this contract.

(f) New work which connects to existing work shall correspond in
all respects with that to which it connects and/or be similar to
existing work unless otherwise required by the specifications.

(g) No structural members shall be altered or in any way weakened
without the written authorization of the Contracting Officer,
unless such work is clearly specified in the plans or specifica-
tions.

(h) If the removal of the existing work exposes discolored or
unfinished surfaces, or work out of alignment, such surfacesshall
be refinished, or the material replaced as necessary to make the
continuouswork uniform and harmonious. This, however, shall
not be construed to require the refinishing or reconstruction of
dissimilar finishes previously exposed, or finished surfaces in
good condition, but in different planes or on different levels
when brought together by the removal of intervening work,
unless such refinishing or reconstructionisspecifiedintheplans
or specifications.

(i) TheContractor shall giveall required noticesto any adjoining or
adjacent property owner or other party before the commence-
ment of any work.

(j) TheContractor shall indemnify and saveharmlessthe PHA/IHA
from any damages on account of settlement or theloss of | ateral
support of adjoining property, any damages from changes in
topography affecting drainage, and from all loss or expense and
all damages for which the PHA/IHA may become liable in
consequence of such injury or damageto adjoining and adjacent
structures and their premises.

(k) TheContractor shall repair any damageto vegetation, structures,
equipment, utilities, or improvements, including those that are
theproperty of athird party, resulting fromfailureto comply with
therequirementsof thiscontract or failureto exercisereasonable
carein performing the work. If the Contractor fails or refusesto
repair the damage promptly, the Contracting Officer may have
thenecessary work performed and chargethe cost to the Contrac-
tor.

17. Temporary Buildings and Transportation of Materials

(a) Temporary buildings(e.g., storage sheds, shops, offices, sanitary
facilities) and utilities may be erected by the Contractor only
with the approval of the Contracting Officer and shall be built
with labor and materials furnished by the Contractor without
expenseto the PHA/IHA. The temporary buildings and utilities
shall remainthe property of the Contractor and shall beremoved
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by the Contractor at its expense upon completion of the work.
With the written consent of the Contracting Officer, the build-
ings and utilities may be abandoned and need not be removed.

(b) TheContractor shall, asdirected by the Contracting Officer, use
only established roadways, or use temporary roadways con-
structed by the Contractor when and as authorized by the
Contracting Officer. When materials are transported in pros-
ecuting thework, vehiclesshall not beloaded beyondtheloading
capacity recommended by the manufacturer of the vehicle or
prescribed by any federal, state, or local law or regulation. When
it is necessary to cross curbs or sidewalks, the Contractor shall
protect them from damage. The Contractor shall repair or pay for
the repair of any damaged curbs, sidewalks, or roads.

18. Clean Air and Water Applicable to Contracts in Excess of

$100,000

(a) Definition. “Facility” means any building, plant, installation,
structure, mine, vessel or other floating craft, location, or site of
operations, owned, leased, or supervised by the Contractor or any
subcontractor, used in the performance of the contract or any
subcontract. Whenalocation or siteof operationsincludesmore
than one building, plant, installation, or structure, the entire
location or site shall be deemed a facility except when the
Administrator, or a designee, of the Environmental Protection
Agency (EPA) determines that independent facilities are collo-
cated in one geographical area.

(b) In compliance with regulations issued by the United States
Environmental Protection Agency (EPA), 40 CFR Part 15,
pursuant totheClean Air Act, asamended (“Air Act”),42U.S.C.
7401, et seq., the Federa Water Pollution Control Act, as
amended (“Water Act”), 33 U.S.C. 1251, et seq., and Executive
Order 11738, the Contractor agrees to —

(1) Not utilize any facility in the performance of thiscontract or
any subcontract whichislisted onthe EPA List of Violating
Facilities pursuant to Part 15 of the regulations for the
duration of time that the facility remains on the list;

(2) Promptly notify the Contracting Officer if a facility the
Contractor intendsto usein the performance of this contract
ison the EPA List of Violating Facilities or the Contractor
knowsthat it hasbeen recommended to beplaced ontheList;

(3) Comply with all requirements of the Air Act and the Water
Act, including therequirementsof Section 114 of the Air Act
and Section 308 of theWater Act, and all applicablecleanair
and clean water standards; and,

(4) Include or cause to be included the provisions of this clause
inevery subcontract, and take such actionasHUD may direct
as ameans of enforcing such provisions.

19. Energy Efficiency
The Contractor shall comply with all standardsand policiesrelating
to energy efficiency which are contained in the energy conservation
plan issued in compliance with the Energy Policy and Conservation
Act (Pub.L. 94-163) for the State in which the work under the
contract is performed.

20. Inspection and Acceptance of Construction

(a) Definitions. Asused in this clause -
(1) “ Acceptance” meanstheact of an authorized representative

of the PHA/IHA by which the PHA/IHA approves and
assumes ownership of the work performed under this con-
tract. Acceptance may be partial or complete.

(2) " Inspection” means examining and testing the work per-
formed under the contract (including, when appropriate, raw
material s, equipment, components, and intermedi ate assem-
blies) to determine whether it conformsto contract require-
ments.

(3) “Testing” meansthat element of inspection that determines
the properties or elements, including functional operation of
materials, equipment, or their components, by the applica-
tion of established scientific principles and procedures.

(b) TheContractor shall maintain an adequateinspection systemand
perform such inspectionsaswill ensurethat thework performed
under the contract conformsto contract requirements. All work
issubject to PHA/IHA inspection and test at all placesand at all
reasonable times before acceptance to ensure strict compliance
with the terms of the contract.

(c) PHA/IHA inspections and tests are for the sole benefit of the
PHA/IHA and donot: (1) relievethe Contractor of responsibility
for providing adequate quality control measures; (2) relievethe
Contractor of responsibility for loss or damage of the material
before acceptance; (3) constitute or imply acceptance; or, (4)
affect the continuing rights of the PHA/IHA after acceptance of
the completed work under paragraph (j) below.

(d) The presence or absence of the PHA/IHA inspector does not
relieve the Contractor from any contract requirement, nor isthe
inspector authorized to change any term or condition of the
specifications without the Contracting Officer’ s written autho-
rization. All instructionsand approvalswith respect to thework
shall be given to the Contractor by the Contracting Officer.

(e) The Contractor shall promptly furnish, without additional
charge, all facilities, labor, and material reasonably needed for
performing such safe and convenient inspections and tests as
may berequired by the Contracting Officer. The PHA/IHA may
charge to the Contractor any additional cost of inspection or test
when work is not ready at the time specified by the Contractor
for inspection or test, or when prior rejection makesreinspection
or retest necessary. The PHA/IHA shall perform all inspections
and testsin amanner that will not unnecessarily delay the work.
Special, full size, and performance tests shall be performed as
described in the contract.

(f) ThePHA/IHA may conduct routineinspections of the construc-
tion site on adaily basis.

(g) The Contractor shall, without charge, replace or correct work
found by the PHA/IHA not to conform to contract requirements,
unlessthe PHA/IHA decidesthat itisinitsinterest to accept the
work with an appropriate adjustment in contract price. The
Contractor shall promptly segregate and remove rejected mate-
rial from the premises.

(h) If the Contractor does not promptly replace or correct rejected
work, the PHA/IHA may (1) by contract or otherwise, replace or
correct the work and charge the cost to the Contractor, or (2)
terminate for default the Contractor’s right to proceed.

(i) If any work requiring inspection is covered up without approval
of thePHA/IHA it must, if requested by the Contracting Officer,
be uncovered at the expense of the Contractor. If at any time
beforefinal acceptance of theentirework, the PHA/IHA consid-
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ersit necessary or advisabl e, to examinework already completed
by removing or tearing it out, the Contractor, shall on request,
promptly furnish all necessary facilities, labor, and material. If
such work is found to be defective or nonconforming in any
material respect dueto the fault of the Contractor or its subcon-
tractors, the Contractor shall defray all the expenses of the
examination and of satisfactory reconstruction. If, however,
such work isfound to meet the requirements of the contract, the
Contracting Officer shall make an equitable adjustment to cover
the cost of the examination and reconstruction, including, if
completion of the work was thereby delayed, an extension of
time.

(j) The Contractor shall notify the Contracting Officer, in writing,
as to the date when in its opinion all or a designated portion of
the work will be substantially completed and ready for inspec-
tion. If the Architect determines that the state of preparedness
is as represented, the PHA/IHA will promptly arrange for the
inspection. Unlessotherwise specifiedinthe contract, the PHA/
IHA shall accept, as soon as practicable after completion and
inspection, all work required by the contract or that portion of the
work the Contracting Officer determines and designates can be
accepted separately. Acceptance shall be final and conclusive
except for latent defects, fraud, gross mistakes amounting to
fraud, or thePHA’ s/IHA’ sright under any warranty or guarantee.

21. Use and Possession Prior to Completion

() ThePHA/IHA shall havetheright totake possession of or useany
completed or partially completed part of thework. Beforetaking
possession of or using any work, the Contracting Officer shall
furnish the Contractor alist of items of work remaining to be
performed or corrected on those portions of the work that the
PHA/IHA intendsto take possession of or use. However, failure
of the Contracting Officer to list any item of work shall not
relieve the Contractor of responsibility for complying with the
termsof thecontract. ThePHA/IHA’ spossessionor useshall not
be deemed an acceptance of any work under the contract.

(b) While the PHA/IHA has such possession or use, the Contractor
shall berelieved of theresponsibility for (1) thelossof or damage
to the work resulting from the PHA/IHA'’ s possession or use,
notwithstanding the terms of the clause entitled Permits and
Codes herein; (2) all maintenance costs on the areas occupied;
and, (3) furnishing heat, light, power, andwater usedintheareas
occupied without proper remuneration therefor. |f prior posses-
sion or use by the PHA/IHA delays the progress of the work or
causesadditional expenseto the Contractor, an equitabl e adjust-
ment shall be made in the contract price or the time of comple-
tion, and the contract shall be modified in writing accordingly.

22. Warranty of Title

The Contractor warrants good title to all materials, supplies, and
equipment incorporated in the work and agrees to deliver the
premises together with all improvements thereon free from any
claims, liens or charges, and agrees further that neither it nor any
other person, firm or corporation shall have any right to alien upon
the premises or anything appurtenant thereto.

23. Warranty of Construction
(a) Inadditiontoany other warrantiesinthiscontract, the Contractor

warrants, except as provided in paragraph (j) of this clause, that
work performed under this contract conforms to the contract
requirementsand isfree of any defect in equipment, material, or
workmanship performed by the Contractor or any subcontractor
or supplier at any tier. Thiswarranty shall continuefor aperiod
of (one year unless otherwise indicated) from the date
of final acceptanceof thework. 1f thePHA/IHA takespossession
of any part of the work before final acceptance, this warranty
shall continuefor aperiod of (oneyear unless otherwise
indicated) from the date that the PHA/IHA takes possession.

(b) The Contractor shall remedy, at the Contractor’s expense, any
failure to conform, or any defect. In addition, the Contractor
shall remedy, at the Contractor’ s expense, any damage to PHA/
IHA-owned or controlled real or personal property when the
damage is the result of—

(1) The Contractor’s failure to conform to contract require-
ments; or

(2) Any defects of equipment, material, workmanship or design
furnished by the Contractor.
(c) The Contractor shall restore any work damaged in fulfilling the
terms and conditions of this clause. The Contractor’s warranty
with respect towork repaired or replaced will runfor (one
year unless otherwise indicated) from the date of repair or
replacement.
(d) The Contracting Officer shall notify the Contractor, in writing,
withinareasonabletimeafter thediscovery of any failure, defect
or damage.
(e) If the Contractor failsto remedy any failure, defect, or damage
within a reasonable time after receipt of notice, the PHA/IHA
shall have the right to replace, repair or otherwise remedy the
failure, defect, or damage at the Contractor’ s expense.
(f) Withrespect to all warranties, expressor implied, from subcon-
tractors, manufacturers, or suppliers for work performed and
materials furnished under this contract, the Contractor shall:
(1) Obtainall warrantiesthat would begiveninnormal commer-
cial practice;

(2) Require al warranties to be executed in writing, for the
benefit of the PHA/IHA; and,

(3) Enforce all warranties for the benefit of the PHA/IHA.

(9) Intheevent the Contractor’ swarranty under paragraph (a) of this
clause has expired, the PHA/IHA may bring suit at its own
expense to enforce a subcontractor’s, manufacturer’s or
supplier’s warranty.

(h) Unless adefect is caused by the negligence of the Contractor or
subcontractor or supplier at any tier, the Contractor shall not be
liablefor therepair of any defect of material or design furnished
by the PHA/IHA nor for the repair of any damage that results
from any defect in PHA/IHA furnished material or design.

(i) Notwithstanding any provisions herein to the contrary, the
establishment of thetimeperiodsin paragraphs(a) and (c) above
relate only to the specific obligation of the Contractor to correct
the work, and have no relationship to the time within which its
obligation to comply with the contract may be sought to be
enforced, nor to the time within which proceedings may be
commenced to establish the Contractor’ sliability with respect to
its obligation other than specifically to correct the work.

(j) Thiswarranty shall not limit the PHA’ S/IHA’ s rights under the
Inspection and Acceptance of Construction clause of this
contract with respect to latent defects, gross mistakes or fraud.
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24. Prohibition Against Liens
TheContractor isprohibited from placingalienonthe PHA’ s/IHA’ s

property. Thisprohibitionshall apply toall subcontractorsat any tier
and all materials suppliers.

Administrative Requirements

25. Contract Period

The Contractor shall complete all work required under this contract
within calendar days of the effective date of the contract, or
within the time schedul e established in the notice to proceed issued
by the Contracting Officer.

26. Order of Precedence

In the event of aconflict between these General Conditions and the
Specifications, the General Conditionsshall prevail. 1nthe event of
aconflict between the contract and any applicable state or local law
or regulation, the state or local law or regulation shall prevail;
provided that such state or local law or regulation does not conflict
with, or islessrestrictive than applicable federal law, regulation, or
Executive Order. 1nthe event of such aconflict, applicable federal
law, regulation, and Executive Order shall prevail.

27. Payments

(&) The PHA/IHA shall pay the Contractor the price as provided in
this contract.

(b) The PHA/IHA shall make progress payments approximately
every 30 days as the work proceeds, on estimates of work
accomplished which meets the standards of quality established
under the contract, as approved by the Contracting Officer. The
PHA/IHA may, subject to written determination and approval of
the Contracting Officer, make more frequent payments to con-
tractors which are qualified small businesses.

(c) Before thefirst progress payment under this contract, the Con-
tractor shall furnish, in such detail asrequested by the Contract-
ing Officer, abreakdown of thetotal contract price showing the
amount included therein for each principal category of thework,
which shall substantiate the payment amount requested in order
to provide a basis for determining progress payments. The
breakdown shall be approved by the Contracting Officer and
must be acceptableto HUD. If the contract coversmorethan one
project, the Contractor shall furnish a separate breakdown for
each. The values and quantities employed in making up this
breakdown arefor determining theamount of progresspayments
and shall not be construed asabasisfor additionsto or deductions
from the contract price. The Contractor shall prorate its over-
head and profit over the construction period of the contract.

(d) The Contractor shall submit, on forms provided by the PHA/
IHA, periodic estimates showing the value of the work per-
formed during each period based upon the approved breakdown
of thecontract price. Such estimates shall be submitted not later
than daysin advance of the date set for payment and are
subject to correction and revision as required. The estimates
must be approved by the Contracting Officer with the concur-
rence of the Architect prior to payment. If the contract covers
more than one project, the Contractor shall furnish a separate
progress payment estimate for each.

(e) Alongwith each request for progress payments and the required

estimates, the Contractor shall furnish the following certifica-
tion, or payment shall not be made:

| hereby certify, to the best of my knowledge and belief, that:

(1) The amounts requested are only for performance in accor-
dance with the specifications, terms, and conditions of the
contract;

(2) Payments to subcontractors and suppliers have been made
from previous payments received under the contract, and
timely payments will be made from the proceeds of the
payment covered by this certification, in accordance with
subcontract agreements; and,

(3) This request for progress payments does not include any
amounts which the prime contractor intends to withhold or
retainfrom asubcontractor or supplier inaccordancewiththe
terms and conditions of the subcontract.

Name:

Title:

Date:

(f) Except as otherwise provided in State law, the PHA/IHA shall
retain ten (10) percent of the amount of progress payments until
completion and acceptance of all work under the contract;
except, that if upon completion of 50 percent of the work, the
Contracting Officer, after consulting with the Architect, deter-
mines that the Contractor’ s performance and progress are satis-
factory, the PHA/IHA may make theremaining paymentsin full
for thework subsequently completed. 1f the Contracting Officer
subsequently determinesthat the Contractor’ s performance and
progress are unsatisfactory, the PHA/IHA shall reinstate theten
(10) percent (or other percentage as provided in State law)
retainage until such time as the Contracting Officer determines
that performance and progress are satisfactory.

(9) TheContracting Officer may authorize material delivered onthe
site and preparatory work done to be taken into consideration
when computing progress payments. Material delivered to the
Contractor at |ocations other than the site may also betakeninto
consideration if the Contractor furnishes satisfactory evidence
that (1) it has acquired title to such material; (2) the material is
properly stored in abonded warehouse, storage yard, or similar
suitable placeasmay beapproved by the Contracting Officer; (3)
thematerial isinsured to cover itsfull value; and (4) the material
will be used to perform this contract. Before any progress
payment whichincludesdelivered material ismade, the Contrac-
tor shall furnish such documentation as the Contracting Officer
may requireto assurethe protection of the PHA's/IHA’ sinterest
in such materials. The Contractor shall remain responsible for
such stored material notwithstanding the transfer of title to the
PHA/IHA.

(h) All material andwork covered by progress paymentsmadeshall,
at thetimeof payment becomethesoleproperty of thePHA/IHA,
but thisshall not beconstrued as(1) relieving the Contractor from
the sole responsibility for all material and work upon which
payments have been made or the restoration of any damaged
work; or, (2) waiving the right of the PHA/IHA to require the
fulfillment of all of thetermsof thecontract. Intheevent thework

Page 9 of 20

form HUD-5370 (3/97)
ref Handbooks 7417.1 & 7485.1



of the Contractor has been damaged by other contractors or
persons other than employees of the PHA/IHA in the course of
their employment, the Contractor shall restore such damaged
work without cost to the PHA/IHA and to seek redress for its
damage only from those who directly caused it.

(i) The PHA/IHA shall makethe final payment due the Contractor
under this contract after (1) completion and final acceptance of
all work; and (2) presentation of release of all claims against the
PHA/IHA arising by virtue of thiscontract, other than claims, in
stated amounts, that the Contractor has specifically excepted
from the operation of the release. Each such exception shall
embrace no more than one claim, the basis and scope of which
shall be clearly defined. The amountsfor such excepted claims
shall not beincluded in the request for final payment. A release
may also berequired of the assigneeif the Contractor’ sclaimto
amounts payable under this contract has been assigned.

(j) Prior to making any payment, the Contracting Officer may
require the Contractor to furnish receipts or other evidence of
payment from all persons performing work and supplying mate-
rial to the Contractor, if the Contracting Officer determinessuch
evidence is necessary to substantiate claimed costs.

(k) The PHA/IHA shall not (1) determine or adjust any claims for
payment or disputes arising thereunder between the Contractor
and its subcontractors or material suppliers; or, (2) withhold any
moneys for the protection of the subcontractors or material
suppliers. The failure or refusal of the PHA/IHA to withhold
moneys from the Contractor shall in nowise impair the obliga-
tions of any surety or sureties under any bonds furnished under
this contract.

28. Contract Modifications

(a) Only the Contracting Officer hasauthority to modify any termor
condition of this contract. Any contract modification shall be
authorized in writing.

(b) The Contracting Officer may modify the contract unilaterally -
(1) pursuant to aspecific authorization stated in acontract clause
(e.g., Changes); or (2) for administrative matters which do not
change the rights or responsibilities of the parties (e.g., change
inthe PHA/IHA address). All other contract modificationsshall
be in the form of supplemental agreements signed by the
Contractor and the Contracting Officer.

(c) When a proposed modification requires the approval of HUD
prior toitsissuance (e.g., achangeorder that exceedsthe PHA' &/
IHA’s approved threshold), such modification shall not be
effectiveuntil therequired approval isreceived by thePHA/IHA.

29. Changes

(a) The Contracting Officer may, at any time, without noticeto the
sureties, by written order designated or indicated to be achange
order, make changesin the work within the general scope of the
contract including changes:

(1) In the specifications (including drawings and designs);

(2) In the method or manner of performance of the work;

(3) PHA/IHA-furnished facilities, equipment, materials, serv-
ices, or site; or,

(4) Directing the acceleration in the performance of the work.

(b) Any other written order or oral order (which, as used in this
paragraph (b), includes direction, instruction, interpretation, or
determination) fromthe Contracting Officer that causesachange

shall betreated asachangeorder under thisclause; provided, that

the Contractor gives the Contracting Officer written notice

stating (1) thedate, circumstancesand source of theorder and (2)

that the Contractor regards the order as a change order.

(c) Except asprovidedinthisclause, no order, statement or conduct
of the Contracting Officer shall betreated asachange under this
clause or entitle the Contractor to an equitable adjustment.

(d) If any change under this clause causes anincrease or decreasein
the Contractor’ scost of, or thetimerequired for the performance
of any part of the work under this contract, whether or not
changed by any such order, the Contracting Officer shall make
an equitable adjustment and modify the contract in writing.
However, except for a adjustment based on defective specifica-
tions, no proposal for any changeunder paragraph (b) aboveshall
be allowed for any costs incurred more than 20 days (5 daysfor
oral orders) before the Contractor gives written notice as re-
quired. Inthecaseof defective specificationsfor whichthe PHA/
IHA is responsible, the equitable adjustment shall include any
increased cost reasonably incurred by the Contractor in attempt-
ing to comply with the defective specifications.

(e) The Contractor must assert itsright to an adjustment under this
clause within 30 days after (1) receipt of awritten change order
under paragraph (&) of this clause, or (2) the furnishing of a
written notice under paragraph (b) of this clause, by submitting
awritten statement describing the general nature and theamount
of theproposal. If thefactsjustify it, the Contracting Officer may
extend the period for submission. The proposal may beincluded
in the notice required under paragraph (b) above. No proposa
by the Contractor for an equitable adjustment shall be allowed if
asserted after final payment under this contract.

(f) TheContractor’ swritten proposal for equitable adjustment shall
be submitted in the form of alump sum proposal supported with
an itemized breakdown of al increases and decreases in the
contract in at least the following details:

(1) Direct Costs. Materials (list individual items, the quantity
and unit cost of each, and the aggregate cost); Transportation
and delivery costs associated with materials; Labor break-
downs by hours or unit costs (identified with specific work
to be performed); Construction equipment exclusively nec-
essary for the change; Costs of preparation and/or revisionto
shopdrawingsresulting from thechange; Worker’ sCompen-
sation and Public Liability Insurance; Employment taxes
under FICA and FUTA; and, Bond Costs - when size of
change warrants revision.

(2) Indirect Costs. Indirect costs may include overhead, general
and administrative expenses, and fringe benefits not nor-
mally treated as direct costs.

(3) Profit. Theamount of profit shall benegotiated and may vary
according to the nature, extent, and complexity of the work
required by the change.

The allowability of the direct and indirect costs shall be deter-

mined in accordance with the Contract Cost Principles and

Procedures for Commercial Firms in Part 31 of the Federal

Acquisition Regulation (48 CFR 1-31), asimplemented by HUD

Handbook 2210.18, in effect on the date of this contract. The

Contractor shall not be allowed aprofit on the profit received by

any subcontractor. Equitable adjustmentsfor deleted work shall

include a credit for profit and may include a credit for indirect
costs. On proposalscovering both increasesand decreasesinthe
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amount of thecontract, theapplication of indirect costsand profit
shall be on the net-change in direct costs for the Contractor or
subcontractor performing the work.

(g) The Contractor shall include in the proposal itsrequest for time
extension (if any), and shall include sufficient information and
datesto demonstrate whether and to what extent the change will
delay the completion of the contract in its entirety.

(h) The Contracting Officer shall act on proposals within 30 days
after their receipt, or notify the Contractor of the date when such
action will be taken.

(i) Failureto reach an agreement on any proposal shall be adispute
under the clauseentitled Disputesherein. Nothinginthisclause,
however, shall excuse the Contractor from proceeding with the
contract as changed.

(j) Exceptinanemergency endangering life or property, no change
shall be made by the Contractor without a prior order from the
Contracting Officer.

30. Suspension of Work

(a) The Contracting Officer may order the Contractor in writing to
suspend, delay, or interrupt all or any part of the work of this
contract for the period of time that the Contracting Officer
determines appropriate for the convenience of the PHA/IHA.

(b) If the performance of all or any part of the work is, for an
unreasonable period of time, suspended, delayed, or interrupted
(1) by an act of the Contracting Officer in the administration of
this contract, or (2) by the Contracting Officer’s failure to act
within the time specified (or within a reasonable time if not
specified) in this contract an adjustment shall be made for any
increase in the cost of performance of the contract (excluding
profit) necessarily caused by such unreasonable suspension,
delay, or interruption and the contract modified in writing
accordingly. However, no adjustment shall be made under this
clausefor any suspension, delay, or interruptiontotheextent that
performance would have been so suspended, delayed, or inter-
rupted by any other cause, including thefault or negligenceof the
Contractor or for which any equitableadjustment is provided for
or excluded under any other provision of this contract.

(c) A claim under this clause shall not be allowed (1) for any costs
incurred more than 20 days before the Contractor shall have
notified the Contracting Officer inwriting of theact or failureto
act involved (but this requirement shall not apply asto aclaim
resulting from a suspension order); and, (2) unlessthe claim, in
an amount stated, is asserted in writing as soon as practicable
after thetermination of thesuspension, delay, or interruption, but
not later than the date of final payment under the contract.

31. Disputes

(a) “Claim,” as used in this clause, means a written demand or
written assertion by one of the contracting parties seeking, asa
matter of right, the payment of money in a sum certain, the
adjustment or interpretation of contract terms, or other relief
arising under or relating to the contract. A claim arising under
thecontract, unlikeaclaimrelatingtothecontract, isaclaimthat
can beresolved under acontract clausethat providesfor therelief
sought by the claimant. A voucher, invoice, or other routine
request for payment that is not in dispute when submitted is not
a clam. The submission may be converted to a claim by
complying with the requirements of this clause, if it is disputed

either astoliability or amount or isnot acted uponinareasonable
time.

(b) Except for disputes arising under the clauses entitled Labor
Standards and Labor Standards- Nonroutine Maintenance,
herein, all disputes arising under or relating to this contract,
including any claimsfor damagesfor the alleged breach thereof
which are not disposed of by agreement, shall be resolved under
this clause.

(c) All claims by the Contractor shall be made in writing and
submitted to the Contracting Officer for a written decision. A
claim by the PHA/IHA against the Contractor shall be subject to
awritten decision by the Contracting Officer.

(d) The Contracting Officer shall, within 60 unless other-
wiseindicated) daysafter receipt of therequest, decidetheclaim
or notify the Contractor of the date by which thedecisionwill be
made.

(e) The Contracting Officer’s decision shall be final unless the
Contractor (1) appeals in writing to a higher level in the PHA/
IHA inaccordancewiththePHA’ s/IHA’ spolicy and procedures,
(2) refersthe appeal to an independent mediator or arbitrator, or
(3) files suit in a court of competent jurisdiction. Such appea
must be made within (30 unless otherwise indicated)
days after receipt of the Contracting Officer’s decision.

(f) TheContractor shall proceed diligently with performance of this
contract, pending final resolution of any request for relief, claim,
appeal, or action arising under or relating to the contract, and
comply with any decision of the Contracting Officer.

32. Default

(a) If the Contractor refuses or fails to prosecute the work, or any
separable part thereof, with the diligence that will insure its
completion within the time specified in this contract, or any
extensionthereof, or failsto compl ete said work withinthistime,
the Contracting Officer may, by written noticeto the Contractor,
terminate theright to proceed with thework (or separable part of
thework) that hasbeen delayed. Inthisevent, thePHA/IHA may
take over thework and completeit, by contract or otherwise, and
may take possession of and use any materials, equipment, and
plant on the work site necessary for completing the work. The
Contractor and its sureties shall be liable for any damage to the
PHA/IHA resulting from the Contractor’s refusal or failure to
complete the work within the specified time, whether or not the
Contractor’ sright to proceed with the work isterminated. This
liability includes any increased costsincurred by the PHA/IHA
in completing the work.

(b) The Contractor’ sright to proceed shall not be terminated or the
Contractor charged with damages under this clause if—

(1) Thedelay in completing thework arisesfrom unforeseeable
causesbeyond the control and without thefault or negligence
of the Contractor. Examples of such causesinclude (i) acts
of God, or of the public enemy, (ii) acts of the PHA/IHA or
other governmental entity in either its sovereign or contrac-
tual capacity, (iii) acts of another contractor in the perfor-
mance of acontract withthe PHA/IHA, (iv) fires, (v) floods,
(vi) epidemics, (vii) quarantine restrictions, (viii) strikes,
(ix) freight embargoes, (x) unusually severe weather, or (xi)
delays of subcontractors or suppliersat any tier arising from
unforeseeable causes beyond the control and without the
fault or negligenceof boththe Contractor and the subcontrac-
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tors or suppliers; and

(2) The Contractor, within days (10 days unless
otherwise indicated) from the beginning of such delay (un-
less extended by the Contracting Officer) notifies the Con-
tracting Officer in writing of the causes of delay. The
Contracting Officer shall ascertain thefactsand the extent of
thedelay. If, inthejudgment of the Contracting Officer, the
findings of fact warrant such action, timefor completing the
work shall be extended by written modification to the con-
tract. The findings of the Contracting Officer shall be
reduced to a written decision which shall be subject to the
provisions of the Disputes clause of this contract.

(c) If, after termination of the Contractor’s right to proceed, it is
determined that the Contractor was not in default, or that the
delay wasexcusabl e, therightsand obligationsof the partieswill
bethe sameasif thetermination had been for convenience of the
PHA/IHA.

33. Liquidated Damages

(a) If the Contractor fails to complete the work within the time
specified in the contract, or any extension, as specified in the
clause entitled Default of this contract, the Contractor shall pay
to the PHA/IHA as liquidated damages, the sum of $
[Contracting Officer insert amount] for each day of delay. If
different completion dates are specified in the contract for
separate parts or stages of the work, the amount of liquidated
damages shall be assessed on those parts or stages which are
delayed. Totheextent that the Contractor’ sdelay or nonperfor-
mance is excused under another clause in this contract, liqui-
dated damages shall not be due the PHA/IHA. The Contractor
remains liable for damages caused other than by delay.

(b) If thePHA/IHA terminatesthe Contractor’ sright to proceed, the
resulting damage will consist of liquidated damages until such
reasonable time as may be required for final completion of the
work together with any increased costsoccasionedthe PHA/IHA
in completing the work.

(c) If the PHA/IHA does not terminate the Contractor’s right to
proceed, theresulting damagewill consist of liquidated damages
until the work is completed or accepted.

34. Termination for Convenience

(a) The Contracting Officer may terminatethiscontractinwhole, or
in part, whenever the Contracting Officer determines that such
termination is in the best interest of the PHA/IHA. Any such
termination shall be effected by delivery to the Contractor of a
Notice of Termination specifying the extent to which the perfor-
mance of thework under the contract isterminated, and the date
upon which such termination becomes effective.

(b) If the performance of the work isterminated, either in whole or
in part, the PHA/IHA shall be liable to the Contractor for
reasonable and proper costs resulting from such termination
upon the receipt by the PHA/IHA of aproperly presented claim
setting out in detail: (1) the total cost of the work performed to
date of termination less the total amount of contract payments
madeto the Contractor; (2) the cost (including reasonabl e profit)
of settling and paying claims under subcontracts and material
ordersfor work performed and materials and supplies delivered
to the site, payment for which has not been made by the PHA to
the Contractor or by the Contractor to the subcontractor or

supplier; (3) the cost of preserving and protecting the work
already performed until the PHA/IHA or assignee takes posses-
sion thereof or assumesresponsibility therefor; (4) the actual or
estimated cost of legal and accounting services reasonably
necessary to prepare and present the termination claim to the
PHA/IHA; and (5) an amount constituting areasonableprofit on
the value of the work performed by the Contractor.

(c) The Contracting Officer will act on the Contractor’s claim
within days (60 days unless otherwise indicated) of
receipt of the Contractor’s claim.

(d) Any disputes with regard to this clause are expressly made
subject to the provisions of the Disputes clause of this contract.

35. Assignment of Contract

The Contractor shall not assign or transfer any interest in this
contract; except that claims for monies due or to become due
fromthe PHA/IHA under the contract may beassigned to abank,
trust company, or other financial institution. Such assignments
of claimsshall only be made with thewritten concurrence of the
Contracting Officer. If the Contractor is a partnership, this
contract shall inureto the benefit of the surviving or remaining
member(s) of such partnership as approved by the Contracting
Officer.

36. Insurance

(a) Beforecommencingwork, the Contractor and each subcontrac-
tor shall furnish the PHA/IHA with certificates of insurance
showing the following insurance is in force and will insure all
operations under the Contract:

(1) Workers' Compensation, in accordance with state or Terri-
torial Workers' Compensation laws.

(2) Commercial General Liability withacombined singlelimit
for bodily injury and property damage of not less than
$ [Contracting Officer insert amount]
per occurrence to protect the Contractor and each subcon-
tractor against claimsfor bodily injury or death and damage
to the property of others. This shall cover the use of all
equipment, hoists, and vehicleson the site(s) not covered by
AutomobileLiability under (3) below. If the Contractor has
a“claims-made” policy, then the following additional re-
quirements apply: the policy must provide a “retroactive
date” which must be on or before the execution date of the
Contract; and the extended reporting period may not beless
than five years following the completion date of the Con-
tract.

(3) Automobile Liability on owned and non-owned motor ve-
hicles used on the site(s) or in connection therewith for a
combinedsinglelimitfor bodily injury and property damage
of not less than $ [Contracting
Officer insert amount] per occurrence.

(b) Before commencing work, the Contractor shall furnish the
PHA/IHA with a certificate of insurance evidencing that
Builder’'s Risk (fire and extended coverage) Insurance on all
work in place and/or materials stored at the building site(s),
including foundations and building equipment, isinforce. The
Builder’ sRisk Insurance shall befor the benefit of the Contrac-
tor andthe PHA/IHA astheir interestsmay appear and each shall
benamedinthepolicy or policiesasaninsured. The Contractor
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in installing equipment supplied by the PHA/IHA shall carry
insurance on such equipment from thetime the Contractor takes
possession thereof until the Contract work is accepted by the
PHA/IHA. TheBuilder’ sRisk Insurance need not be carried on
excavations, piers, footings, or foundations until such time as
work on the super-structure is started. It need not be carried on
landscape work. Policiesshall furnish coverage at all timesfor
the full cash value of al completed construction, as well as
materials in place and/or stored at the site(s), whether or not
partial payment hasbeen madeby thePHA/IHA. TheContractor
may terminate this insurance on buildings as of the date taken
over for occupancy by the PHA/IHA. The Contractor is not
required to carry Builder’'s Risk Insurance for modernization
work which does not involve structural alterations or additions
and wherethe PHA' S/IHA’ sexisting fireand extended coverage
policy can be endorsed to include such work.

(c) All insurance shall be carried with companies which are finan-
cialy responsible and admitted to do business in the State in
whichtheprojectislocated. If any suchinsuranceisduetoexpire
during the construction period, the Contractor (including sub-
contractors, as applicable) shall not permit the coverageto lapse
and shall furnish evidence of coverage to the Contracting Offi-
cer. All certificates of insurance, as evidence of coverage, shall
providethat no coverage may becancel ed or non-renewed by the
insurance company until at least 30 days prior written notice has
been given to the Contracting Officer.

37. Subcontracts
(a) Definitions. As used in this contract -

(1) “ Subcontract” meansany contract, purchase order, or other
purchase agreement, including modifications and change
orders to the foregoing, entered into by a subcontractor to
furnish supplies, materials, equipment, and services for the
performance of the prime contract or a subcontract.

(2) “ Subcontractor” means any supplier, vendor, or firm that
furnishessupplies, materials, equipment, or servicesto or for
the Contractor or another subcontractor.

(b) The Contractor shall not enter into any subcontract with any
subcontractor who has been temporarily denied participationin
a HUD program or who has been suspended or debarred from
participating in contracting programs by any agency of the
United States Government or of thestateinwhichthework under
this contract is to be performed.

(c) The Contractor shall be as fully responsible for the acts or
omissions of itssubcontractors, and of persons either directly or
indirectly employed by them as for the acts or omissions of
persons directly employed by the Contractor.

(d) The Contractor shall insert appropriate clauses in all subcon-
tracts to bind subcontractors to the terms and conditions of this
contract insofar asthey are applicableto thework of subcontrac-
tors.

(e) Nothing contained in this contract shall create any contractual
relationship between any subcontractor and the PHA/IHA or
between the subcontractor and HUD.

38. Subcontracting with Small and Minority Firms, Women's
Business Enterprise, and Labor Surplus Area Firms

The Contractor shall take the following steps to ensure that, when-
ever possible, subcontracts are awarded to small business firms,

minority firms, women’ sbusinessenterprises, and|abor surplusarea

firms:

(a) Placing qualified small and minority businesses and women’s
business enterprises on solicitation lists;

(b) Ensuring that small and minority businesses and women's
business enterprises are solicited whenever they are potential
Sources;

(c) Dividing total requirements, when economically feasible, into
smaller tasks or quantities to permit maximum participation by
small and minority businesses and women’s business enter-
prises;

(d) Establishing delivery schedules, where the requirements of the
contract permit, which encourage participation by small and
minority businesses and women’ s business enterprises; and

(e) Using the services and assistance of the U.S. Small Business
Administration, the Minority Business Development Agency of
the U.S. Department of Commerce, and State and local govern-
mental small business agencies.

39. Equal Employment Opportunity

During the performance of this contract, the Contractor agrees as

follows:

(a) The Contractor shall not discriminate against any employee or
applicant for employment because of race, color, religion, sex,
national origin, or handicap.

(b) The Contractor shall take affirmative action to ensure that
applicants are employed, and that employees are treated during
employment without regard to their race, color, religion, sex,
national origin, or handicap. Such action shall include, but not
be limited to, (1) employment, (2) upgrading, (3) demotion, (4)
transfer, (5) recruitment or recruitment advertising, (6) layoff or
termination, (7) ratesof pay or other formsof compensation, and
(8) selection for training, including apprenticeship.

(c) The Contractor shall post in conspicuous places available to
employees and applicants for employment the notices to be
provided by the Contracting Officer that explain this clause.

(d) The Contractor shall, in all solicitations or advertisements for
employees placed by or on behalf of the Contractor, statethat all
qualified applicants will receive consideration for employment
without regard to race, color, religion, sex, national origin, or
handicap.

(e) The Contractor shall send, to each labor union or representative
of workerswith which it has a collective bargaining agreement
or other contract or understanding, the notice to be provided by
the Contracting Officer advising the labor union or workers’
representative of the Contractor's commitments under this
clause, and post copies of the notice in conspicuous places
available to employees and applicants for employment.

(f) The Contractor shall comply with Executive Order 11246, as
amended, and therules, regulations, and orders of the Secretary
of Labor.

(g) TheContractor shall furnish all informationand reportsrequired
by Executive Order 11246, as amended, Section 503 of the
Rehabilitation Act of 1973, as amended, and by rules, regula-
tions, and orders of the Secretary of Labor, or pursuant thereto.
The Contractor shall permit access to its books, records, and
accountsby the Secretary of Labor for purposes of investigation
to ascertain compliancewith such rules, regulations, and orders.

(h) In the event of a determination that the Contractor is not in
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compliance with this clause or any rule, regulation, or order of
the Secretary of Labor, this contract may be canceled, termi-
nated, or suspended in whole or in part, and the Contractor may
be declared ineligible for further Government contracts, or
Federally assisted construction contracts under the procedures
authorized in Executive Order 11246, asamended. In addition,
sanctions may be imposed and remedies invoked against the
Contractor as provided in Executive Order 11246, as amended,
therules, regul ations, and orders of the Secretary of Labor, or as
otherwise provided by law.

(i) The Contractor shall include the terms and conditions of this
clauseinevery subcontract or purchaseorder unlessexempted by
therules, regulations, or orders of the Secretary of Labor issued
under Executive Order 11246, as amended, so that these terms
and conditions will be binding upon each subcontractor or
vendor. TheContractor shall take such actionwithrespect to any
subcontract or purchase order as the Secretary of Housing and
Urban Development or the Secretary of Labor may direct as a
means of enforcing such provisions, including sanctions for
noncompliance; provided that if the Contractor becomes in-
volved in, or isthreatened with, litigation with a subcontractor
or vendor as a result of such direction, the Contractor may
reguest the United Statesto enter into thelitigation to protect the
interests of the United States.

(1) Compliance with the requirements of this clause shall beto the
maximum extent consistent with, but not in derogation of,
compliance with section 7(b) of the Indian Self-Determination
and Education Assistance Act and the I ndian Preferenceclause
of this contract.

40. Employment, Training, and Contracting Opportunities for
Low-Income Persons, Section 3 of the Housing and Urban
Development Act of 1968.

(&) The work to be performed under this contract is subject to the
requirements of section 3 of the Housing and Urban Develop-
ment Act of 1968, asamended, 12 U.S.C. 1701u (section 3). The
purpose of section 3 is to ensure that employment and other
economic opportunities generated by HUD assistance or HUD-
assisted projectscovered by section 3, shall, tothegreatest extent
feasible, be directed to low- and very low-income persons,
particularly persons who are recipients of HUD assistance for
housing.

(b) The parties to this contract agree to comply with HUDs
regulationsin 24 CFR part 135, which implement section 3. As
evidenced by their execution of this contract, the parties to this
contract certify that they are under no contractual or other
impediment that would prevent them from complying with the
part 135 regulations.

(c) The contractor agrees to send to each labor organization or
representative of workers with which the contractor has a
collective bargaining agreement or other understanding, if any,
anotice advising the labor organization or workers representa-
tive of the contractors commitments under this section 3 clause,
and will post copies of the notice in conspicuous places at the
work site where both employees and applicantsfor training and
employment positions can see the notice. The notice shall
describe the section 3 preference, shall set forth minimum
number and job titles subject to hire, availability of apprentice-
ship and training positions, the qualifications for each; and the

name and location of the person(s) taking applications for each
of the positions; and the anticipated date the work shall begin.

(d) The contractor agrees to include this section 3 clause in every
subcontract subject to compliance with regulations in 24 CFR
part 135, and agreesto take appropriate action, asprovidedinan
applicableprovisionof thesubcontract or inthissection 3 clause,
upon a finding that the subcontractor is in violation of the
regulationsin 24 CFR part 135. The contractor will not subcon-
tract with any subcontractor where the contractor has notice or
knowledge that the subcontractor has been found in violation of
the regulationsin 24 CFR part 135.

(e) Thecontractor will certify that any vacant employmen positions,
including training positions, that arefilled (1) after the contractor
is selected but before the contract is executed, and (2) with
persons other than those to whom the regulations of 24 CFR part
135 require employment opportunities to be directed, were not
filled to circumvent the contractors obligations under 24 CFR
part 135.

(f) Noncompliancewith HUDsregulationsin 24 CFR part 135 may
result in sanctions, termination of this contract for default, and
debarment or suspension from future HUD assisted contracts.

(g) With respect to work performed in connection with section 3
covered Indian housing assistance, section 7(b) of the Indian
Self-Determination and Education Assistance Act (25 U.S.C.
450e) aso applies to the work to be performed under this
contract. Section 7(b) requiresthat to the greatest extent feasible
(i) preference and opportunities for training and employment
shall be given to Indians, and (ii) preference in the award of
contractsand subcontractsshall be givento Indian organizations
and Indian-owned Economic Enterprises. Partiestothiscontract
that are subject to the provisions of section 3 and section 7(b)
agree to comply with section 3 to the maximum extent feasible,
but not in derogation of compliance with section 7(b).

(h) Pursuant to 24 CFR 905.170(b), compliance with Section 3
requirementsshall betothemaximum extent consistent with, but
not in derogation of compliance with section 7(b) of the Indian
Self-Determination and Education Assistance, 25 U.S.C. section
450¢e(b) when this law is applicable.

41. Indian Preference Applicable to contracts awarded by Indian
Housing Authorities for projects owned or controlled by Indian
Housing Authorities.

(a) The work to be performed under this contract is on a project
subject to section 7(b) of the Indian Self-Determination and
Education Assistance Act (25 U.S.C. 450e(b)). Section 7(b)
requires that to the greatest extent feasible (1) preference and
opportunities for training and employment shall be given to
Indians, and (2) preferences in the award of contracts and
subcontracts shall be given to Indian organizations and Indian-
owned Economic Enterprises.

(b) The partiesto this contract shall comply with the provisions of
Section 7(b) of the Indian Self-Determination and Education
Assistance Act (25 U.S.C. 450e(b)) and all HUD requirements
adopted pursuant to section 7(b).

(c) Inconnection with this contract, the parties shall, to the greatest
extent feasible, give preferenceintheaward of any subcontracts
to Indian organizations and Indian-owned Economic Enter-
prises, and preferences and opportunities for training and em-
ployment to Indians.
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(d) Thissection 7(b) clause shall beincorporated into every subcon-
tract in connection with the project.

(e) Uponafinding by thelHA or HUD that any party to thiscontract
isnotincompliancewiththesection 7(b) clause, said party shall,
at the direction of the IHA, take appropriate remedial action
pursuant to the contract.

42. Interest of Members of Congress

No member of or delegate to the Congress of the United States of
Americashall be admitted to any share or part of this contract or to
any benefit that may arise therefrom.

43. Interest of Members, Officers, or Employees and Former
Members, Officers, or Employees

Nomember, officer, or employeeof thePHA/IHA, no member of the
governing body of the locality in which the project is situated, no
member of thegoverning body of thelocality inwhichthe PHA/IHA
was activated, and no other public official of such locality or
localities who exercises any functions or responsibilities with re-
spect to the project, shall, during his or her tenure, or for one year
thereafter, haveany interest, direct or indirect, in thiscontract or the
proceeds thereof.

44. Limitations on Payments made to Influence Certain Federal

Financial Transactions

(a) The Contractor agrees to comply with Section 1352 of title 31,
United States Code which prohibitsthe use of Federal appropri-
ated funds to pay any person for influencing or attempting to
influence an officer or employee of any agency, a Member of
Congress, and officer or employee of Congress, or an employee
of aMember of Congressin connectionwith any of thefollowing
covered Federal actions: the awarding of any Federal contract;
themaking of any Federal grant; the making of any Federal loan;
the entering into of any cooperative agreement; or the modifica-
tion of any Federal contract, grant, loan, or cooperative agree-
ment.

(b) TheContractor further agreesto comply with the requirement of
the Act to furnish a disclosure (OMB Standard Form LLL,
Disclosure of Lobbying Activities) if any funds other than
Federal appropriated funds (including profit or fee received
under a covered Federal transaction) have been paid, or will be
paid, to any person for influencing or attempting to influence an
officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member
of Congressin connection with a Federal contract, grant, loan,
or cooperative agreement.

(c) Indian tribes (except those chartered by States) and Indian
organi zations as defined in section 4 of the Indian Self-Determi-
nation and Education Assistance Act (25 U.S.C. 450B) are
exempt from the requirements of this clause.

45. Royalties and Patents

TheContractor shall pay all royaltiesandlicensefees. It shall defend
all suitsor claimsfor infringement of any patent rightsand shall save
the PHA/IHA harmlessfrom loss on account thereof; except that the
PHA/IHA shall be responsible for al such loss when a particular
design, process or the product of a particular manufacturer or
manufacturers is specified and the Contractor has no reason to
believe that the specified design, process, or product is an infringe-

ment. If, however, the Contractor has reason to believe that any
design, process or product specified is an infringement of a patent,
the Contractor shall promptly notify the Contracting Officer. Failure
to give such notice shall make the Contractor responsible for
resultant loss.

46. Examination and Retention of Contractor's Records

() The PHA/IHA, HUD, or Comptroller General of the United
States, or any of their duly authorized representativesshall, until
3yearsafter final payment under thiscontract, haveaccesstoand
the right to examine any of the Contractor’s directly pertinent
books, documents, papers, or other records involving transac-
tions related to this contract for the purpose of making audit,
examination, excerpts, and transcriptions.

(b) The Contractor agreesto includein first-tier subcontracts under
this contract a clause substantially the same as paragraph (a)
above. “ Subcontract,” as used in this clause, excludes purchase
orders not exceeding $10,000.

(c) Theperiods of access and examination in paragraphs (a) and (b)
above for records relating to (1) appeals under the Disputes
clause of this contract, (2) litigation or settlement of claims
arising from the performance of this contract, or (3) costs and
expenses of this contract to which the PHA/IHA, HUD, or
Comptroller General or any of their duly authorized representa-
tives hastaken exception shall continueuntil disposition of such
appeals, litigation, claims, or exceptions.

47. Labor Standards - Davis-Bacon and Related Acts

If thetotal amount of this contract exceeds $2,000, the Federal labor
standards set forth in the clause bel ow shall apply to the construction
work to be performed under the contract, except if the construction
work has been determined to be "Nonroutine Maintenance" subject
to the terms of that clause of this contract.
(8) Minimum Wages.
(1) All Iaborers and mechanics employed or working upon the
site of thework (or, under the United States Housing Act of
1937 or under the Housing Act of 1949, in the construction
or development of the project) will be paid unconditionally
and not less often than once aweek, and without subsequent
deduction or rebate on any account (except such payroll
deductions as are permitted by regulations issued by the
Secretary of Labor under the Copeland Act (29 CFR Part 3)),
the full amount of wages and bona fide fringe benefits (or
cash equivalents thereof) due at time of payment computed
at rates not less than those contained in the wage determina-
tion of the Secretary of Labor which is attached hereto and
madeapart hereof, regardlessof any contractual relationship
which may be alleged to exist between the Contractor and
such laborers and mechanics. Contributions made or costs
reasonably anticipated for bona fide fringe benefits under
Section 1(b)(2) of the Davis-Bacon Act on behalf of laborers
or mechanics are considered wages paid to such laborers or
mechanics, subject to theprovisionsof 29 CFR 5.5(a)(1)(iv);
also, regular contributions made or costs incurred for more
than aweekly period (but not less often than quarterly) under
plans, funds, or programs, which cover the regular weekly
period, are deemed to be constructively made or incurred
during such weekly period. Such laborers and mechanics
shall be paid not less than the appropriate wage rate and
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fringe benefitsin the wage determination for the classifica-
tion of work actually performed, without regard to skill,
except as provided in 29 CFR Part 5.5(a)(4). Laborers or
mechanics performing work in more than one classification
may be compensated at therate specified for each classifica-
tion for the time actually worked therein; provided, that the
employer’ spayroll recordsaccurately set forththetimespent
in each classificationinwhichwork isperformed. Thewage
determination (including any additional classification and
wage rates conformed under 29 CFR 5.5(a)(1)(ii) and the

Davis-Bacon poster (WH-1321) shall be posted at all times

by the Contractor anditssubcontractorsat thesite of thework

in a prominent and accessible place where it can be easily
seen by the workers.

(2) (i) Any classof laborersor mechanicswhichisnot listedin
the wage determination and which is to be employed
under the contract shall beclassifiedinconformancewith
the wage determination. HUD shall approve an addi-
tional classification and wage rate and fringe benefits
therefor only when al the following criteria have been
met:

(A) The work to be performed by the classification re-
quested is not performed by aclassification in the wage
determination;

(B) The classification is utilized in the area by the con-
struction industry; and

(C) The proposed wage rate, including any bona fide
fringe benefits, bears a reasonable relationship to the
wage rates contained in the wage determination.

(ii) If the Contractor and the laborers and mechanics to be
employed in the classification (if known), or their repre-
sentatives, and HUD or its designee agree on the classi-
fication and wage rate (including the amount designated
for fringe benefits where appropriate), a report of the
action taken shall be sent by HUD or its designee to the
Administrator of theWageand Hour Division, Employee
Standards Administration, U.S. Department of Labor,
Washington, DC 20210. The Administrator, or an autho-
rized representative, will approve, modify, or disapprove
every additional classification action within 30 days of
receipt and so advise HUD or its designee or will notify
HUD or its designee within the 30-day period that
additional time is necessary.

(iii) Inthe event the Contractor, thelaborers or mechanicsto
beemployedintheclassification or their representatives,
and HUD or its designee do not agree on the proposed
classification and wage rate (including the amount des-
ignated for fringe benefits, where appropriate), HUD or
itsdesigneeshall refer the questions, including theviews
of all interested parties and the recommendation of HUD
or its designee, to the Administrator of the Wage and
Hour Division for determination. The Administrator, or
an authorized representative, will issue a determination
within 30 days of receipt and so advise HUD or its
designeeor will notify HUD or itsdesigneewithinthe 30-
day period that additional time is necessary.

(iv)Thewagerate (including fringe benefitswhere appropri-
ate) determined pursuant to subparagraphs (b)(2)(ii) or
(iii) of thisclause shall be paid to all workers performing

work in the classification under this contract from the
first day onwhichwork isperformedintheclassification.

(3) Whenever the minimum wagerate prescribed in the contract
for aclass of laborers or mechanicsincludes afringe benefit
whichisnot expressed asan hourly rate, the Contractor shall
either pay the benefit as stated in the wage determination or
shall pay another bona fide fringe benefit or an hourly cash
equivalent thereof.

(4) If theContractor doesnot make paymentsto atrustee or other
third person, the Contractor may consider aspart of thewages
of any laborer or mechanic the amount of any costs reason-
ably anticipated in providing bonafide fringe benefits under
aplan or program; provided, that the Secretary of Labor has
found, upon the written request of the Contractor, that the
applicable standards of the Davis-Bacon Act have been met.
The Secretary of Labor may require the Contractor to set
aside in a separate account assets for the meeting of obliga-
tions under the plan or program.

(b) Withholding of funds. HUD or itsdesignee shall, upon itsown

action or upon written request of an authorized representative of
the Department of Labor, withhold or causeto be withheld from
the Contractor under this contract or any other Federal contract
with the same prime Contractor, or any other Federally-assisted
contract subject to Davis-Bacon prevailing wage regquirements,
which is held by the same prime Contractor, so much of the
accrued payments or advances as may be considered necessary
to pay laborers and mechanics, including apprentices, trainees,
and hel pers, employed by the Contractor or any subcontractor the
full amount of wages required by the contract. In the event of
failureto pay any laborer or mechanic, including any apprentice,
trainee, or helper, employed or working on the site of the work
(or, under the United States Housing Act of 1937 or under the
Housing Act of 1949, in the construction or development of the
project), all or part of the wages required by the contract, HUD
or its designee may, after written notice to the Contractor, take
such action as may be necessary to cause the suspension of any
further payment, advance, or guarantee of funds until such
violations have ceased. HUD or its designee may, after written
noticeto the Contractor, disburse such amountswithheld for and
on account of the Contractor or subcontractor to the respective
employeestowhomthey aredue. The Comptroller General shall
make such dishbursementsin the case of direct Davis-Bacon Act
contracts.

(c) Payrolls and basic records. (1) Payrolls and basic records

relating thereto shall be maintained by the Contractor during the
course of the work and preserved for a period of three years
thereafter for al | aborersand mechanicsworking at thesite of the
work (or, under the United States Housing Act of 1937 or under
the Housing Act of 1949, in the construction or devel opment of
the project). Such records shall contain the name, address, and
social security number of each such worker, his or her correct
classification, hourly rates of wages paid (including rates of
contributions or costs anticipated for bonafide fringe benefitsor
cash equivalents thereof of the types described in section
1(b)(2)(B) of the Davis-Bacon Act), daily and weekly number of
hours worked, deductions made, and actual wages paid. When-
ever the Secretary of Labor has found, under 29 CFR
5.5(a)(1)(iv), that the wages of any laborer or mechanic include
the amount of costsreasonably anticipated in providing benefits
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under a plan or program described in section 1(b)(2)(B) of the
Davis-Bacon Act, the Contractor shall maintain records which
show that the commitment to provide such benefits is enforce-
able, that the plan or programisfinancially responsible, and that
the plan or program has been communicated in writing to the
laborersor mechanicsaffected, and recordswhich show thecosts
anticipated or theactual cost incurredin providing such benefits.
Contractors employing apprentices or trainees under approved
programs shall maintain written evidence of the registration of
apprenticeship programs and certification of trainee programs,
theregistration of theapprenti cesand trainees, and theratiosand

HUD or itsdesignee, the Contracting Officer, or the Depart-
ment of Labor and shall permit such representatives to
interview employees during working hoursonthejob. If the
Contractor or subcontractor fails to submit the required
recordsor to makethem available, HUD or itsdesignee may,
after written noticeto the Contractor, take such action asmay
be necessary to cause the suspension of any further payment,
advance, or guarantee of funds. Furthermore, failure to
submit the required records upon request or to make such
records available may be grounds for debarment action
pursuant to 29 CFR 5.12.

wage rates prescribed in the applicable programs. (d) (1) Apprentices. Apprenticeswill be permitted to work at less

(2) (i) The Contractor shall submit weekly for each week in
which any contract work is performed a copy of all
payrolls to the Contracting Officer for transmission to
HUD oritsdesignee. The payrollssubmitted shall set out
accurately and compl etely all of theinformationrequired
to bemaintained under subparagraph (c)(1) of thisclause.
Thisinformation may be submitted in any form desired.
Optional Form WH-347 (Federal Stock Number 029-
005-00014-1) is available for this purpose and may be
purchased from the Superintendent of Documents, U.S.
Government Printing Office, Washington, D.C. 20402.
TheprimeContractor isresponsiblefor the submission of
copies of payrolls by all subcontractors.

(ii) Eachpayroll submitted shall beaccompanied by a“ State-
ment of Compliance,” signed by the Contractor or sub-
contractor or hisor her agent who pays or supervisesthe
payment of the persons employed under the contract and
shall certify the following:

(A)That the payroll for the payroll period contains the
information required to be maintained under paragraph
(c)(2) of this clause and that such information is correct
and complete;

(B) That each laborer or mechanic (including each
hel per, apprenti ce, and trainee) employed onthe contract
during the payroll period has been paid the full weekly
wages earned, without rebate, either directly or indi-
rectly, and that no deductions have been made either
directly or indirectly from the full wages earned, other
than permissible deductionsasset forthin 29 CFR Part 3;
and

(C) That each laborer or mechanic has been paid not less
than the applicablewagerates and fringe benefitsor cash
equivalents for the classification of work performed, as
specified in the applicable wage determination incorpo-
rated into the contract.

(iii) The weekly submission of a properly executed certifi-
cation set forth onthereverse side of Optional Form WH-
347 shall satisfy the requirements for submission of the
“Statement of Compliance” required by subparagraph
(©)(2)(ii) of this clause.

(iv)The falsification of any of the above certifications may
subject the Contractor or subcontractor to civil or crimi-
nal prosecution under Section 1001 of Title 18 and
Section 3729 of Title 31 of the United States Code.

(3) The Contractor or subcontractor shall make the records

required under subparagraph (d)(1) available for inspection,

copying, or transcription by authorized representatives of

than the predetermined rate for the work they performed
when they are employed pursuant to and individually regis-
tered in a bona fide apprenticeship program registered with
the U.S. Department of Labor, Employment and Training
Administration, Bureau of Apprenticeship and Training, or
with a State Apprenticeship Agency recognized by the
Bureau, or if aperson isemployed in hisor her first 90 days
of probationary employment as an apprentice in such an
apprenticeship program, whoisnotindividually registeredin
the program, but who has been certified by the Bureau of
Apprenticeship and Training or a State Apprenticeship
Agency (where appropriate) to be eligible for probationary
employment asan apprentice. Theallowableratio of appren-
ticesto journeymen on thejob sitein any craft classification
shall not be greater than theratio permitted to the Contractor
astotheentirework force under theregistered program. Any
worker listed on apayroll at an apprentice wage rate, who is
not registered or otherwise employed as stated in this para-
graph, shall be paid not less than the applicable wagerate on
the wage determination for the classification of work actu-
ally performed. Inaddition, any apprentice performingwork
on the job site in excess of the ratio permitted under the
registered program shall be paid not less than the applicable
wage rate on the wage determination for the work actually
performed. Where a contractor is performing construction
onaprojectinalocality other than that in whichitsprogram
isregistered, theratios and wagerates (expressed in percent-
ages of the journeyman’'s hourly rate) specified in the
Contractor’s or subcontractor’ s registered program shall be
observed. Every apprentice must be paid at not |essthan the
rate specified in the registered program for the apprentice’s
level of progress, expressed as a percentage of the journey-
man hourly rate specified in the applicable wage determina-
tion. Apprentices shall be paid fringe benefitsin accordance
with the provisions of the apprenticeship program. If the
apprenticeship program does not specify fringe benefits,
apprentices must be paid the full amount of fringe benefits
listed on the wage determination for the applicable classifi-
cation. If the Administrator of the Wage and Hour Division
determines that a different practice prevails for the appli-
cable apprentice classification, fringes shall be paid in
accordance with that determination. Intheevent the Bureau
of Apprenticeship and Training, or a State Apprenticeship
Agency recognized by the Bureau, withdraws approval of an
apprenticeship program, the Contractor will no longer be
permitted to utilize apprentices at less than the applicable
predetermined rate for the work performed until an accept-
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able program is approved.

(2) Trainees. Except asprovidedin 29 CFR 5.16, trainees will
not be permitted to work at less than the predetermined rate
for thework performed unlessthey are employed pursuant to
and individually registered in aprogram which hasreceived
prior approval, evidenced by formal certification by theU.S.
Department of Labor, Employment and Training Adminis-
tration. The ratio of trainees to journeymen on the job site
shall not be greater than permitted under the plan approved
by the Employment and Training Administration. Every
trainee must be paid at not less than the rate specified in the
approved program for the trainee’s level of progress, ex-
pressed as a percentage of the journeyman hourly rate
specified in the applicable wage determination. Trainees
shall be paid fringe benefits in accordance with the provi-
sions of the trainee program. If the trainee program does not
mention fringebenefits, traineesshall bepaidthefull amount
of fringe benefitslisted in the wage determination unlessthe
Administrator of the Wage and Hour Division determines
that there is an apprenticeship program associated with the
corresponding journeyman wagerateinthewage determina-
tion which provides for less than full fringe benefits for
apprentices. Any employee listed on the payroll at atrainee
rate who isnot registered and participating in atraining plan
approved by the Employment and Training Administration
shall be paid not less than the applicable wage rate in the
wage determination for the classification of work actually
performed. Inaddition, any trainee performing work on the
job sitein excess of the ratio permitted under the registered
program shall be paid not less than the applicable wage rate
in the wage determination for the work actually performed.
In the event the Employment and Training Administration
withdraws approval of a training program, the Contractor
will no longer be permitted to utilize trainees at lessthan the
applicable predetermined rate for the work performed until
an acceptable program is approved.

(3) Equal employment opportunity. Theutilization of appren-
tices, trainees, and journeymen under this clause shall bein
conformity with the equal employment opportunity require-
ments of Executive Order 11246, as amended, and 29 CFR
Part 30.

(e) Compliance with Copeland Act requirements. The Contrac-
tor shall comply with the requirements of 29 CFR Part 3, which
are hereby incorporated by reference in this contract.

(f) Contract termination; debarment. A breach of this contract
clause may be grounds for termination of the contract and for
debarment as a Contractor and asubcontractor as providedin 29
CFR 5.12.

(g) Compliancewith Davis-Bacon andrelated Act requirements.
All rulings and interpretations of the Davis-Bacon and related
Actscontainedin29 CFR Parts1, 3, and 5arehereinincorporated
by reference in this contract.

(h) Disputes concerning labor standards. Disputesarising out of
the labor standards provisions of this clause shall not be subject
tothegeneral disputesclauseof thiscontract. Suchdisputesshall
beresolvedin accordancewiththe proceduresof the Department
of Labor set forthin 29 CFR Parts 5, 6, and 7. Disputes within
themeaning of thisclauseincludedisputesbetween the Contrac-
tor (or any of its subcontractors) and the PHA/IHA, HUD, the

(i)

()

U.S. Department of Labor, or the employeesor their representa-

tives.

Certification of eligibility. (1) By entering into this contract,

the Contractor certifies that neither it (nor he or she) nor any

person or firm who has an interest in the Contractor’sfirmisa
person or firm ineligible to be awarded contracts by the United

States Government by virtue of section 3(a) of the Davis-Bacon

Act or 29 CFR 5.12(a)(1).

(2) No part of this contract shall be subcontracted to any person
or firm ineligible to be awarded contracts by the United
States Government by virtue of section 3(a) of the Davis-
Bacon Act or 29 CFR 5.12(a)(1).

(3) The penalty for making fal se statementsis prescribed in the
U. S. Criminal Code, 18 U.S.C. 1001.

Contract Work Hoursand Safety StandardsAct. Asusedin

this paragraph, the terms “laborers’ and “mechanics’ include

watchmen and guards.

(1) Overtime requirements. No contractor or subcontractor
contracting for any part of the contract work which may
requireor involvethe employment of laborers or mechanics,
including watchmen and guards, shall require or permit any
such laborer or mechanic in any workweek in which the
individual isemployed on such work to work in excess of 40
hours in such workweek unless such laborer or mechanic
receivescompensation at aratenot lessthan oneand one-half
times the basic rate of pay for all hours worked in excess of
40 hours in such workweek.

(2) Violation; liability for unpaid wages; liquidated damages.
In the event of any violation of the provisions set forth in
subparagraph (j)(1) of this clause, the Contractor and any
subcontractor responsible therefor shall be liable for the
unpaid wages. Inaddition, such Contractor and subcontrac-
tor shall be liable to the United States (in the case of work
done under contract for the District of Columbia or aterri-
tory, to such District or to such territory), for liquidated
damages. Such liquidated damages shall be computed with
respect to each individual |aborer or mechanic (including
watchmen and guards) employed in violation of the provi-
sionsset forthinsubparagraph (j)(1) of thisclause, inthesum
of $10 for each calendar day on which such individual was
required or permitted to work in excess of the standard
workweek of 40 hours without payment of the overtime
wagesrequired by provisions set forth in subparagraph (j)(1)
of this clause.

(3) Withholding for unpaid wages and liquidated damages.
HUD or itsdesignee shall uponitsown action or uponwritten
request of an authorized representative of the Department of
Labor withhold or cause to be withheld, from any moneys
payable on account of work performed by the Contractor or
subcontractor under any such contract or any Federal con-
tract with the same prime Contractor, or any other Federally-
assisted contract subject to the Contract Work Hours and
Safety Standards Act, which is held by the same prime
Contractor such sums as may be determined to be necessary
to satisfy any liabilities of such Contractor or subcontractor
for unpaid wages and liquidated damages as provided in the
provisions set forth in subparagraph (j)(2) of this clause.

(k) Subcontracts. The Contractor or subcontractor shall insert in

any subcontracts all the provisions contained in this clause, and
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such other clauses as HUD or its designee may by appropriate
instructions require, and also a clause requiring the subcontrac-
tors to include these provisions in any lower tier subcontracts.
The prime Contractor shall beresponsiblefor the compliance by
any subcontractor or lower tier subcontractor with all these
provisions.

[ ] 48. Labor Standards-Non-routine Maintenance

(If checked, for contracts exceeding $2,000, HUD has determined

that the construction covered by thiscontract consistsof non-routine

maintenance (as defined in 24 CFR 968.203) necessary for the
operation of the Public or Indian Housing project; and the labor
standards set forth below and the provisions of Section 12 of the

United States Housing Act of 1937 which pertain to such work shall

apply. Clause 47 does not apply to this contract.)

(@ Minimum Wages. (1) All laborers and mechanics employed
or working uponthesite of thework will be paid unconditionally
and not less often than once a week, and without subsequent
deduction or rebate on any account (except such payroll deduc-
tions as are permitted by regulations issued by the Secretary of
Labor under the Copeland Act (29 CFR Part 3), the full amount
of wages due at time of payment computed at rates not lessthan
those contained in the wage determination of the Secretary of
Housing and Urban Development which is attached hereto and
madeapart hereof. Suchlaborersand mechanicsshall bepaidthe
appropriate wage rate on the wage determination for the classi-
fication of work actually performed, without regard to skill.
Laborers or mechanics performing work in more than one
classification may be compensated at the rate specified for each
classificationfor thetimeactually workedtherein; provided, that
theemployer’ spayroll recordsaccurately set forth thetime spent
in each classification in which work is performed. The wage
determination shall be posted at all times by the Contractor and
its subcontractors at the site of the work in a prominent and
accessible place where it can be easily seen by the workers.
(2) (i) Any classof laborersor mechanicswhichisnot listedin

the wage determination and which is to be employed
under thecontract shall beclassifiedinconformancewith
the wage determination. HUD shall approve an addi-
tional classification and wage rate only when thefollow-
ing criteria have been met:

(A) The work to be performed by the classification
required is not performed by aclassification in the wage
determination;

(B) The classification is utilized in the area by the
industry; and

(C) The proposed wage rate bears a reasonable rela-
tionship to the wage rates contained in the wage determi-
nation.

(ii) The wage rate determined pursuant to this paragraph
shall be paid to al workers performing work in the
classification under this contract from the first day on
which work is performed in the classification.

(b) Withholding of funds. The Contracting Officer, upon hisor her
own action or upon request of HUD shall withhold or causeto be
withheld from the Contractor under this contract or any other
contract subject to HUD-determined wage rates, with the same
prime Contractor, so much of the accrued payments or advances
as may be considered necessary to pay laborers and mechanics

employed by the Contractor or any subcontractor thefull amount
of wagesrequired by thisclause. Intheevent of failureto pay any
laborer or mechanic employed or working on thesite of thework
all or part of thewages required by the contract, the Contracting
Officer or HUD may, after written noticeto the Contractor, take
such action as may be necessary to cause the suspension of any
further payment, or advance, until such violations have ceased.
The PHA/IHA or HUD may, after written notice to the Contrac-
tor, disburse such amounts withheld for and on account of the
Contractor or subcontractor to the respective employees to
whom they are due.

(c) Payrollsand basic records.

(1) Payrolls and basic records relating thereto shall be main-
tained by the Contractor during the course of the work and
preservedfor aperiod of threeyearsthereafter for all laborers
and mechanicsworking at the site of thework. Such records
shall contain the name, address, and social security number
of each such worker, hisor her correct classification, hourly
rates of wages paid, daily and weekly number of hours
worked, deductions made, and actual wages paid.

(2) (i) The Contractor shall submit weekly for each week in
which any contract work is performed a copy of all
payrollstothe Contracting Officer. The payrollssubmit-
ted shall set out accurately and completely all of the
information required to be maintained under
subparagraph (d)(1) above. This information may be
submitted in any form desired. Optional Form WH-347
(Federal Stock Number 029-005-00014-1) is available
for this purpose and may be purchased from the Superin-
tendent of Documents, U.S. Government Printing Office,
Washington, D.C. 20402. The prime Contractor is
responsiblefor the submission of copiesof payrollsby all
subcontractors. (Approved by the OMB under OMB
control number 1215-0149).

(i) Each payroll submitted shall beaccompanied by a“ State-
ment of Compliance,” signed by the Contractor or sub-
contractor or hisor her agent who pays or supervisesthe
payment of the persons employed under the contract and
shall certify the following:

(A)that thepayroll for the payroll period containsthe
information required to be maintained under
subparagraph (c)(1) of thisclause and that such informa-
tion is correct and complete;

(B)that each laborer or mechanic employed on the
contract during the payroll period has been paid the full
weekly wages earned, without rebate, either directly or
indirectly, and that no deductions have been made either
directly or indirectly from the full wages earned, other
than permissible deductionsasset forthin 29 CFR Part 3;
and

(C) that each laborer or mechanic has been paid not
less than the applicable wage rates for the classification
of work performed, as specified in the applicable wage
determination incorporated into the contract.

(iii) The weekly submission of a properly executed certifi-
cation set forthonthereverseside of Optional Form WH-
347 shall satisfy the requirements for submission of the
“Statement of compliance” required by subparagraph
(©)(2)(ii) of this clause.
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(iv) Thefalsification of any of the above certifications may
subject the Contractor or subcontractor to civil or crimi-
nal prosecution under Section 1001 of Title 18 and
Section 3729 of Title 31 of the United States Code.

(3) The Contractor or subcontractor shall make the records

required under subparagraph (c)(1) availablefor inspection,
copying, or transcription by authorized representatives of
HUD or the PHA/IHA and shall permit such representatives
to interview employees during working hours on the job. If
the Contractor or subcontractor fails to submit the required
recordsor to makethem available, HUD or itsdesignee may,
after written noticeto the Contractor, take such action asmay
be necessary to cause the suspension of any further payment,
advance, or guarantee of funds. Furthermore, falure to
submit the required records upon request or to make such
records available may be groundsfor debarment or denial of
participationinHUD’ sprograms pursuant to 24 CFR Part 24.

watchmen and guards, employed in violation of the provi-
sionsset forthin subparagraph (g)(1) of thisclause, inthesum
of $10 for each calendar day on which such individual was
required or permitted to work in excess of the standard
workweek of 40 hours without payment of the overtime
wagesrequired by provisionsset forth in subparagraph (g)(1)
of this clause.

(3) Withholding for unpaid wages and liquidated damages.
HUD or itsdesignee shall uponitsown action or uponwritten
request of an authorized representative of the Department of
Labor withhold or cause to be withheld, from any moneys
payable on account of work performed by the Contractor or
subcontractor under any such contract or any federal contract
with the same prime Contractor, or any other federally-
assisted contract subject to the Contract Work Hours and
Safety Standards Act, which is held by the same prime
Contractor such sums as may be determined to be necessary

(d) Compliance with Copeland Act requirements. The Contrac- to satisfy any liabilities of such Contractor or subcontractor
tor shall comply with the requirements of 29 CFR Part 3 which for unpaid wages and liquidated damages as provided in the
are incorporated by reference in this contract. provisions set forth in subparagraph (g)(2) of this clause.

(e) Contract termination; debarment. A breach of thiscontract  (h) Subcontracts. The Contractor or subcontractor shall insert in
clause may be grounds for termination of the contract and for any subcontracts all the provisions contained in this clause and
debarment as a Contractor and asubcontractor asprovidedin 24 also a clause requiring the subcontractors to include these
CFR Part 24. provisionsin any lower tier subcontracts. The prime Contractor

(f) Disputes concerning labor standards. shall be responsible for the compliance by any subcontractor or
(1) Disputes arising out of the labor standards provisions of lower tier subcontractor with all the provisionscontained inthis

paragraphs (a), (b), (c), and (e) of thisclause shall be subject clause.

to the general disputes clause of this contract.
(2) Disputes arising out of the labor standards provisions of ~ 49. Non-Federal Prevailing Wage Rates

paragraphs (d), and (g) of this clause shall not be subjectto  Any prevailing wagerate (including basic hourly rateand any fringe
the general disputes clause of this contract. Such disputes  benefits), determined under State or tribal law to be prevailing, with
shall be resolved in accordance with the procedures of the  respect to any employeein any trade or position employed under the
Department of Labor set forthin 29 CFR Parts 5,6, and 7. contract, is inapplicable to the contract and shall not be enforced
Disputes within the meaning of this paragraph (f)(2) include  against the Contractor or any subcontractor, with respect to employ-
disputesbetween the Contractor (or any of itssubcontractors)  ees engaged under the contract whenever either of the following
and the PHA/IHA, HUD, the U.S. Department of Labor, or  occurs;

the employees or their representatives. (1) Such non-Federal prevailing wage rate exceeds: (A) the

(9) Contract Work Hoursand Safety StandardsAct. Asusedin applicable wage rate determined by the Secretary of Labor
this paragraph, the terms “laborers’ and “mechanics” include pursuant to the Davis-Bacon Act (40 U.S.C. 276a et seq) to
watchmen and guards. beprevailinginthelocality with respect to such trade; (B) an

(1) Overtime requirements. No contractor or subcontractor applicableapprenticewageratebased thereon specifiedinan

contracting for any part of the contract work which may
require or involve the employment of Iaborers or mechanics
shall require or permit any such laborer or mechanic in any
workweek inwhichtheindividual isemployed on suchwork
to work in excess of 40 hoursin such workweek unless such
laborer or mechanic receives compensation at arate not less
than oneand one-half timesthe basic rate of pay for all hours
worked in excess of 40 hours in such workweek.

(2) Violation; liability for unpaid wages; liquidated damages.

In the event of any violation of the provisions set forth in
subparagraph (g)(1) of this clause, the Contractor and any
subcontractor responsible therefor shall be liable for the
unpaid wages. Inaddition, such Contractor and subcontrac-
tor shall be liable to the United States (in the case of work
done under contract for the District of Columbia or aterri-
tory, to such District or to such territory), for liquidated
damages. Such liquidated damages shall be computed with
respect to each individual laborer or mechanic, including

apprenticeship program registered with the U.S. Department
of Labor or aDOL -recogni zed State A pprenti ceship Agency;
or (C) anapplicabletraineewagerate based thereon specified
in a DOL -certified trainee program; or

(2) Such non-Federal prevailing wage rate, exclusive of any
fringe benefits, exceedsthe applicablewagerate determined
by the Secretary of HUD to be prevailing in thelocality with
respect to such trade or position.
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